STATEMENT OF ADDITIONAL INFORMATION
July 26, 2011
Duff & Phelps Global Utility Income Fund Inc.
200 South Wacker Drive, Suite 500
Chicago, Illinois 60606
(312) 368-5510
This Statement of Additional Information (“SAI”) is not a prospectus and is authorized for distribution to
prospective investors only if preceded or accompanied by the prospectus of Duff & Phelps Global Utility Income
Fund Inc., dated July 26, 2011, as supplemented from time to time, which is incorporated herein by reference.
This SAI should be read in conjunction with such prospectus, a copy of which may be obtained without charge
by contacting your financial intermediary or by contacting Shareholder Services at (866) 270-7598.
This Statement of Additional Information, which is not a prospectus, is not an offer to sell these securities
and is not soliciting an offer to buy these securities in any jurisdiction where the offer or sale is not permitted.
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Capitalized terms used in this SAI and not otherwise defined have the meanings given them in the Fund’s
prospectus.

2

ADDITIONAL INVESTMENT INFORMATION AND RESTRICTIONS
Primary investment strategies are described in the prospectus. Additional investment strategies in which the
Fund may be engaged, whether as a primary or secondary strategy, and a summary of certain attendant risks, are
described below. Certain investment strategies described in the prospectus are also described below in additional
detail. DPIM may not buy any of the following instruments or use any of the following techniques unless it
believes that doing so will help to achieve the Fund’s investment objective.
Equity Investments
The Fund invests primarily in dividend-paying common stocks and preferred stocks, common units of
MLPs, warrants and other securities and instruments.
Derivative Instruments
Derivative instruments (which are instruments that derive their value from another instrument, security,
index or currency) may be purchased or sold to enhance return (which may be considered speculative), to hedge
against fluctuations in securities prices, market conditions or currency exchange rates, or as a substitute for the
purchase or sale of securities or currencies. Such transactions may be in the United States or abroad and may
include the purchase or sale of futures contracts on indices and options on stock index futures, the purchase of
put options and the sale of call options on securities held, equity swaps and the purchase and sale of currency
futures and forward foreign currency exchange contracts. Transactions in derivative instruments involve a risk of
loss or depreciation due to: unanticipated adverse changes in securities prices, interest rates, indices, the other
financial instruments’ prices or currency exchange rates; the inability to close out a position; default by the
counterparty; imperfect correlation between a position and the desired hedge; tax constraints on closing out
positions; and portfolio management constraints on securities subject to such transactions. The loss on derivative
instruments (other than purchased options) may substantially exceed an investment in these instruments. In
addition, the entire premium paid for purchased options may be lost before they can be profitably exercised.
Transaction costs are incurred in opening and closing positions. Derivative instruments may sometimes increase
or leverage exposure to a particular market risk, thereby increasing price volatility. Over-the-counter (“OTC”)
derivative instruments, equity swaps and forward sales of stocks involve an enhanced risk that the issuer or
counterparty will fail to perform its contractual obligations. Some derivative instruments are not readily
marketable or may become illiquid under adverse market conditions. In addition, during periods of market
volatility, a commodity exchange may suspend or limit trading in an exchange-traded derivative instrument,
which may make the contract temporarily illiquid and difficult to price. Commodity exchanges may also
establish daily limits on the amount that the price of a futures contract or futures option can vary from the
previous day’s settlement price. Once the daily limit is reached, no trades may be made that day at a price beyond
the limit. This may prevent the closing out of positions to limit losses. The staff of the SEC takes the position that
certain purchased OTC options, and assets used as cover for written OTC options, are illiquid. The ability to
terminate OTC derivative instruments may depend on the cooperation of the counterparties to such contracts. For
thinly traded derivative instruments, the only source of price quotations may be the selling dealer or counterparty.
In addition, certain provisions of the Code limit the use of derivative instruments. We cannot assure you that the
use of derivative instruments will be advantageous.
Foreign exchange traded futures contracts and options thereon may be used only if DPIM determines that
trading on such foreign exchange does not entail risks, including credit and liquidity risks, that are materially
greater than the risks associated with trading on CFTC-regulated exchanges.
A put option on a security may be written only if DPIM intends to acquire the security. Call options written
on securities will be covered by ownership of the securities subject to the call option or an offsetting option.
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Corporate Bonds and Other Debt Securities
The Fund may invest in corporate bonds including below investment grade quality (e.g., rated below BBB
by S&P or below Baa by Moody’s, or unrated securities that DPIM considers to be their equivalent), commonly
known as “junk bonds” (“Non-Investment Grade Bonds”). Investments in Non-Investment Grade Bonds
generally provide greater income and increased opportunity for capital appreciation than investments in higher
quality securities, but they also typically entail greater price volatility and principal and income risk, including
the possibility of issuer default and bankruptcy. Non-Investment Grade Bonds are regarded as predominantly
speculative with respect to the issuer’s continuing ability to meet principal and interest payments. Debt securities
in the lowest investment grade category also may be considered to possess some speculative characteristics by
certain rating agencies. In addition, analysis of the creditworthiness of issuers of Non-Investment Grade Bonds
may be more complex than for issuers of higher quality securities.
Non-Investment Grade Bonds may be more susceptible to real or perceived adverse economic and
competitive industry conditions than investment grade securities. A projection of an economic downturn or of a
period of rising interest rates, for example, could cause a decline in Non-Investment Grade Bond prices because
the advent of recession could lessen the ability of an issuer to make principal and interest payments on its debt
obligations. If an issuer of Non-Investment Grade Bonds defaults, in addition to risking payment of all or a
portion of interest and principal, the Fund may incur additional expenses to seek recovery. In the case of
Non-Investment Grade Bonds structured as zero-coupon, step-up or payment-in-kind securities, their market
prices will normally be affected to a greater extent by interest rate changes, and therefore tend to be more volatile
than securities which pay interest currently and in cash. DPIM seeks to reduce these risks through diversification,
credit analysis and attention to current developments in both the economy and financial markets.
The secondary market on which Non-Investment Grade Bonds are traded may be less liquid than the market
for investment grade securities. Less liquidity in the secondary trading market could adversely affect the net asset
value of the Shares. Adverse publicity and investor perceptions, whether or not based on fundamental analysis,
may decrease the values and liquidity of Non-Investment Grade Bonds, especially in a thinly traded market.
When secondary markets for Non-Investment Grade Bonds are less liquid than the market for investment grade
securities, it may be more difficult to value the securities because such valuation may require more research, and
elements of judgment may play a greater role in the valuation because there is no reliable, objective data
available. During periods of thin trading in these markets, the spread between bid and asked prices is likely to
increase significantly and the Fund may have greater difficulty selling these securities. The Fund will be more
dependent on DPIM’s research and analysis when investing in Non-Investment Grade Bonds. DPIM seeks to
minimize the risks of investing in all securities through in-depth credit analysis and attention to current
developments in interest rate and market conditions.
A general description of the ratings of securities by S&P and Moody’s is set forth in Appendix A to this
SAI. Such ratings represent these rating organizations’ opinions as to the quality of the securities they rate. It
should be emphasized, however, that ratings are general and are not absolute standards of quality. Consequently,
debt obligations with the same maturity, coupon and rating may have different yields while obligations with the
same maturity and coupon may have the same yield. For these reasons, the use of credit ratings as the sole
method of evaluating Non-Investment Grade Bonds can involve certain risks. For example, credit ratings
evaluate the safety or principal and interest payments, not the market value risk of Non-Investment Grade Bonds.
Also, credit rating agencies may fail to change credit ratings in a timely fashion to reflect events since the
security was last rated. DPIM does not rely solely on credit ratings when selecting securities for the Fund, and
develops its own independent analysis of issuer credit quality.
In the event that a rating agency or DPIM downgrades its assessment of the credit characteristics of a
particular issue, the Fund is not required to dispose of such security. In determining whether to retain or sell a
downgraded security, DPIM may consider such factors as DPIM’s assessment of the credit quality of the issuer
of such security, the price at which such security could be sold and the rating, if any, assigned to such security by
other rating agencies. However, analysis of the creditworthiness of issuers of Non-Investment Grade Bonds may
be more complex than for issuers of high quality debt securities.
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Investments in Other Investment Companies
The Fund may invest in the securities of other investment companies to the extent that such an investment
would be consistent with the requirements of the 1940 Act and the rules thereunder. Investments in the securities
of other investment companies may involve duplication of advisory fees and certain other expenses. By investing
in another investment company, the Fund becomes a shareholder of that investment company. As a result, the
Fund’s shareholders indirectly bear the Fund’s proportionate share of the fees and expenses paid by the
shareholders of the other investment company, in addition to the fees and expenses Fund shareholders directly
bear in connection with the Fund’s own operations.
Real Estate Investment Trusts
The Fund may invest in companies that are treated as real estate investment trusts for federal income tax
purposes (“REITs”). REITs are financial vehicles that pool investors’ capital to acquire, develop and/or finance
real estate and provide services to their tenants. REITs may concentrate their investments in specific geographic
areas or in specific property types, i.e., regional malls, shopping centers, office buildings, apartment buildings
and industrial warehouses. The market value of REIT shares and the ability of REITs to distribute income may be
adversely affected by numerous factors, including rising interest rates, changes in the national, state and local
economic climate and real estate conditions, perceptions of prospective tenants of the safety, convenience and
attractiveness of the properties, the ability of the owners to provide adequate management, maintenance and
insurance, the cost of complying with the Americans with Disabilities Act, increasing competition and
compliance with environmental laws, changes in real estate taxes and other operating expenses, adverse changes
in governmental rules and fiscal policies, adverse changes in zoning laws, and other factors beyond the control of
the issuers. In addition, distributions received by the Fund from REITs may consist of dividends, capital gains
and/or return of capital. As REITs generally pay a higher rate of dividends than most other operating companies,
to the extent application of the Fund’s investment strategy results in the Fund investing in REIT shares, the
percentage of the Fund’s dividend income received from REIT shares will likely exceed the percentage of the
Fund’s portfolio that is comprised of REIT shares. REIT income distributions received by the Fund generally will
not be treated as tax-advantaged dividends.
Temporary Investments
The Fund will invest temporarily in cash, money market funds or cash equivalents. Cash equivalents are
highly liquid, short-term securities such as commercial paper, certificates of deposit, short-term notes and shortterm U.S. Government obligations.
Lending of Portfolio Securities
In order to generate additional income, the Fund may from time to time lend securities from its portfolio,
with a value not in excess of 33 1⁄ 3% of its total assets, to brokers, dealers and financial institutions such as banks
and trust companies for which it will receive collateral in cash, United States Government securities or an
irrevocable letter of credit that will be maintained in an amount equal to at least 100% of the current market value
of the loaned securities.
Foreign Securities
Under normal market conditions, the Fund expects to invest in issuers located in at least three different
countries, including the United States. The value of foreign securities is affected by changes in currency rates,
foreign tax laws (including withholding tax), government policies (in this country or abroad), relations between
nations and trading, settlement, custodial and other operational risks. In addition, the costs of investing abroad
are generally higher than in the United States, and foreign securities markets may be less liquid, more volatile
and less subject to governmental supervision than markets in the United States. As an alternative to holding
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foreign-traded securities, the Fund may invest in dollar-denominated securities of foreign companies that trade
on U.S. exchanges or in the U.S. over-the-counter market (including depositary receipts, which evidence
ownership in underlying foreign securities).
Because foreign companies are not subject to uniform accounting, auditing and financial reporting
standards, practices and requirements comparable to those applicable to U.S. companies, there may be less
publicly available information about a foreign company than about a domestic company. Volume and liquidity in
most foreign debt markets is less than in the United States and securities of some foreign companies are less
liquid and more volatile than securities of comparable U.S. companies. There is generally less government
supervision and regulation of securities exchanges, broker-dealers and listed companies than in the United States.
Mail service between the United States and foreign countries may be slower or less reliable than within the
United States, thus increasing the risk of delayed settlements of portfolio transactions or loss of certificates for
portfolio securities. Payment for securities before delivery may be required. In addition, with respect to certain
foreign countries, there is the possibility of expropriation or confiscatory taxation, political or social instability,
or diplomatic developments, which could affect investments in those countries. Moreover, individual foreign
economics may differ favorably or unfavorably from the U.S. economy in such respects as growth of gross
national product, rate of inflation, capital reinvestment, resource self-sufficiency and balance of payments
position. Foreign securities markets, while growing in volume and sophistication, are generally not as developed
as those in the United States, and securities of some foreign issuers (particularly those located in developing
countries) may be less liquid and more volatile than securities of comparable U.S. companies.
The Fund may purchase American Depositary Receipts (“ADRs”), European Depositary Receipts (“EDRs”)
and Global Depositary Receipts (“GDRs”). ADRs, EDRs and GDRs are certificates evidencing ownership of
shares of foreign issuers and are alternatives to purchasing directly the underlying foreign securities in their
national markets and currencies. However, they continue to be subject to many of the risks associated with
investing directly in foreign securities. These risks include foreign exchange risk as well as the political and
economic risks of the underlying issuer’s country. ADRs, EDRs and GDRs may be sponsored or unsponsored.
Unsponsored receipts are established without the participation of the issuer. Unsponsored receipts may involve
higher expenses, they may not pass-though voting or other shareholder rights, and they may be less liquid.
Investment Techniques
The Fund may from time to time employ a variety of investment techniques, including those described
below, to hedge against fluctuations in the price of portfolio securities, to enhance total return or to provide a
substitute for the purchase or sale of securities. Some of these techniques, such as purchases of put and call
options, options on stock indices and stock index futures and entry into certain credit derivative transactions and
short sales, are hedges against or substitutes for investments in equity investments. Other techniques, such as the
purchase of interest rate futures and entry into transactions involving interest rate swaps, options on interest rate
swaps and certain credit derivatives, are hedges against or substitutes for investments in debt securities. The
Fund’s ability to utilize any of the techniques described below may be limited by restrictions imposed on its
operations in connection with obtaining and maintaining its qualification as a regulated investment company
under the Code.
Hedging Strategy
Certain of the investment techniques that the Fund may employ for hedging or, under certain circumstances,
to increase income or total return will expose the Fund to risks. In addition to the hedging techniques described
below (i.e., positions in Treasury Bond or Treasury Note futures contracts, use of options on these positions,
positions in interest rate swaps, options on swaps (“swaptions”) and credit derivatives), such investment
techniques may include entering into interest rate and stock index futures contracts and options on interest rate
and stock index futures contracts, purchasing and selling put and call options on securities and stock indices,
purchasing and selling securities on a when-issued or delayed delivery basis, entering into repurchase
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agreements, lending portfolio securities and making short sales of securities “against the box.” The Fund intends
to comply with regulations of the SEC involving “covering” or segregating assets in connection with the Fund’s
use of options and futures contracts.
There are economic costs of hedging reflected in the pricing of futures, swaps, options, and swaption
contracts which can be significant, particularly when long-term interest rates are substantially above short-term
interest rates. The desirability of moderating these hedging costs will be a factor in DPIM’s choice of hedging
strategies, although costs will not be the exclusive consideration in selecting hedge instruments. In addition, the
Fund may select individual investments based upon their potential for appreciation without regard to the effect on
current income in an attempt to mitigate the impact on the Fund’s assets of the expected normal cost of hedging.
There may be an imperfect correlation between changes in the value of the Fund’s portfolio holdings and
hedging positions entered into by the Fund, which may prevent the Fund from achieving the intended hedge or
expose the Fund to risk of loss. In addition, the Fund’s success in using hedge instruments will be subject to
DPIM’s ability to predict correctly changes in the relationships of such hedge instruments to the Fund’s portfolio
holdings, and we cannot assure you that DPIM’s judgment in this respect will be accurate. Consequently, the use
of hedging transactions might result in a poorer overall performance for the Fund, whether or not adjusted for
risk, than if the Fund had not hedged its portfolio holdings.
Short Sales
The Fund may sell a security short if it owns at least an equal amount of the security sold short or another
security convertible or exchangeable for an equal amount of the security sold short without payment of further
compensation (a short sale against-the-box). In a short sale against-the-box, the short seller is exposed to the risk
of being forced to deliver stock that it holds to close the position if the borrowed stock is called in by the lender,
which would cause gain or loss to be recognized on the delivered stock. The Fund expects normally to close its
short sales against-the-box by delivering newly-acquired stock.
The ability to use short sales against-the-box, certain equity swaps and certain equity collar strategies as a
tax-efficient management technique with respect to holdings of appreciated securities is limited to circumstances
in which the hedging transaction is closed out within 30 days of the end of the Fund’s taxable year and the
underlying appreciated securities position is held unhedged for at least the next 60 days after the hedging
transaction is closed. Not meeting these requirements would trigger the recognition of gain on the underlying
appreciated securities position under the federal tax laws applicable to constructive sales.
Purchasing securities to close out the short position can itself cause the price of the securities to rise further,
thereby exacerbating the loss. Short-selling exposes the Fund to unlimited risk with respect to that security due to
the lack of an upper limit on the price to which an instrument can rise. Although the Fund reserves the right to
utilize short sales, DPIM is under no obligation to utilize short sales at all.
Options on Securities
In order to hedge against adverse market shifts, the Fund may utilize up to 5% of its total assets to purchase
put and call options on securities. In addition, the Fund may seek to increase its income or may hedge a portion
of its portfolio investments through writing (i.e., selling) covered put and call options. A put option embodies the
right of its purchaser to compel the writer of the option to purchase from the option holder an underlying security
or its equivalent at a specified price at any time during the option period. In contrast, a call option gives the
purchaser the right to buy the underlying security or its equivalent covered by the option or its equivalent from
the writer of the option at the stated exercise price. Under interpretations of the SEC currently in effect, which
may change from time to time, a “covered” call option means that so long as the Fund is obligated as the writer
of the option, it will own (1) the underlying instruments subject to the option, (2) instruments convertible into or
exchangeable for the instruments subject to the option or (3) a call option on the relevant instruments with an
exercise price no higher than the exercise price on the call option written.
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Similarly, the SEC currently requires that, to support its obligation to purchase the underlying instruments if a
put option written by the Fund is exercised, the Fund must (1) deposit with its custodian in a segregated account
liquid securities having a value at least equal to the exercise price of the underlying securities, (2) continue to own
an equivalent number of puts of the same “series” (that is, puts on the same underlying security having the same
exercise prices and expiration dates as those written by the Fund), or an equivalent number of puts of the same
“class” (that is, puts on the same underlying security) with exercise prices greater than those it has written (or, if the
exercise prices of the puts it holds are less than the exercise prices of those it has written, it will deposit liquid
securities with a value at least equal to the difference with its custodian in a segregated account) or (3) sell short the
securities underlying the put option at the same or a higher price than the exercise price on the put option written.
The Fund will receive a premium when it writes put and call options, which increases the Fund’s return on
the underlying security in the event the option expires unexercised or is closed out at a profit. By writing a call,
the Fund will limit its opportunity to profit from an increase in the market value of the underlying security above
the exercise price of the option for as long as the Fund’s obligation as the writer of the option continues. Upon
the exercise of a put option written by the Fund, the Fund may suffer an economic loss equal to the difference
between the price at which the Fund is required to purchase the underlying security and its market value at the
time of the option exercise, less the premium received for writing the option. Upon the exercise of a call option
written by the Fund, the Fund may suffer an economic loss equal to an amount not less than the excess of the
security’s market value at the time of the option exercise over the Fund’s acquisition cost of the security, less the
sum of the premium received for writing the option and the difference, if any, between the call price paid to the
Fund and the Fund’s acquisition cost of the security. Thus, in some periods the Fund might receive less total
return and in other periods greater total return from its hedged positions than it would have received from leaving
its underlying securities unhedged.
The Fund may purchase and write options on securities that are listed on a national securities exchange, are
traded over the counter or are listed on a foreign securities exchange, although it expects, under normal
circumstances, to effect such transactions on national securities exchanges.
As a holder of a put option, the Fund will have the right to sell the securities underlying the option and as
the holder of a call option, the Fund will have the right to purchase the securities underlying the option, in each
case at their exercise price at any time prior to the option’s expiration date. The Fund may choose to exercise the
options it holds, permit them to expire or terminate them prior to their expiration by entering into closing sale
transactions. In entering into a closing sale transaction, the Fund would sell an option of the same series as the
one it has purchased. The ability of the Fund to enter into a closing sale transaction with respect to options
purchased and to enter into a closing purchase transaction with respect to options sold depends on the existence
of a liquid secondary market. We cannot assure you that a closing purchase or sale transaction can be effected
when the Fund so desires. The Fund’s ability to terminate option positions established in the over-the-counter
market may be more limited than in the case of exchange-traded options and may also involve the risk that
securities dealers participating in such transactions would fail to meet their obligations to the Fund. Similarly,
because foreign security exchanges are not as liquid as U.S. exchanges, it may be more difficult for the Fund to
terminate option positions that are listed solely on a foreign securities exchange.
In purchasing a put option, the Fund will seek to benefit from a decline in the market price of the underlying
security, while in purchasing a call option, the Fund will seek to benefit from an increase in the market price of the
underlying security. If an option purchased is not sold or exercised when it has remaining value, or if the market
price of the underlying security remains equal to or greater than the exercise price, in the case of a put, or remains
equal to or below the exercise price, in the case of a call, during the life of the option, the option will expire
worthless. For the purchase of an option to be profitable, the market price of the underlying security must decline
sufficiently below the exercise price, in the case of a put, and must increase sufficiently above the exercise price, in
the case of a call, to cover the premium and transaction costs. Because option premiums paid by the Fund are small
in relation to the market value of the instruments underlying the options, buying options can result in large amounts
of leverage. The leverage offered by trading in options could cause the Fund’s net asset value to be subject to more
frequent and wider fluctuation than would be the case if the Fund did not invest in options.
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Options on Stock Indices
The Fund may utilize up to 5% of its total assets to purchase put and call options on domestic stock indices to
hedge against risks of market-wide price movements affecting its assets. In addition, the Fund may write covered
put and call options on stock indices. A stock index measures the movement of a certain group of stocks by
assigning relative values to the common stocks included in the index. Options on stock indices are similar to
options on securities. Because no underlying security can be delivered, however, the option represents the
holder’s right to obtain from the writer, in cash, a fixed multiple of the amount by which the exercise price
exceeds (in the case of a put) or is less than (in the case of a call) the closing value of the underlying index on the
exercise date. The advisability of using stock index options to hedge against the risk of market-wide movements
will depend on the extent of diversification of the Fund’s investments and the sensitivity of its investments to
factors influencing the underlying index. The effectiveness of purchasing or writing stock index options as a
hedging technique will depend upon the extent to which price movements in the Fund’s securities investments
correlate with price movements in the stock index selected. In addition, successful use by the Fund of options on
stock indices will be subject to the ability of DPIM to predict correctly changes in the relationship of the
underlying index to the Fund’s portfolio holdings. We cannot assure you that DPIM’s judgment in this respect
will be correct.
When the Fund writes an option on a stock index, it will establish a segregated account with its custodian in
which the Fund will deposit liquid securities in an amount equal to the market value of the option, and will
maintain the account while the option is open.
Futures Contracts and Options on Futures Contracts
The Fund may enter into interest rate and stock index futures contracts and may purchase and sell put and
call options on such futures contracts. The Fund will enter into such transactions for hedging and other
appropriate risk-management purposes or to increase return, in accordance with the rules and regulations of the
Commodity Futures Trading Commission (“CFTC”) and the SEC.
An interest rate futures contract is a standardized contract for the future delivery of a specified security
(such as a U.S. Treasury Bond or U.S. Treasury Note) or its equivalent at a future date at a price set at the time of
the contract. A stock index futures contract is an agreement to take or make delivery of an amount of cash equal
to the difference between the value of the index at the beginning and at the end of the contract period. The Fund
may only enter into futures contracts traded on regulated commodity exchanges.
Parties to a futures contract must make “initial margin” deposits to secure performance of the contract.
There are also requirements to make “variation margin” deposits from time to time as the value of the futures
contract fluctuates. DPIM and the Fund have each claimed an exclusion from the definition of commodity pool
operator under the Commodity Exchange Act (the “CEA”) and, therefore, DPIM and the Fund are not subject to
registration or regulation as a commodity pool operator under the CEA. The Fund reserves the right to engage in
transactions involving futures and options thereon in accordance with the Fund’s policies. In addition, certain
provisions of the Code may limit the extent to which the Fund may enter into futures contracts or engage in
options transactions.
Under regulations of the SEC currently in effect, which may change from time to time, with respect to
futures contracts to purchase securities or stock indices, call options on futures contracts purchased by the Fund
and put options on futures contracts written by the Fund, the Fund will set aside in a segregated account liquid
securities with a value at least equal to the value of instruments underlying such futures contracts less the amount
of initial margin on deposit for such contracts. The current view of the staff of the SEC is that the Fund’s long
and short positions in futures contracts as well as put and call options on futures written by it must be
collateralized with cash or certain liquid assets held in a segregated account or “covered” in a manner similar to
that described below for covered options on securities in order to counter the impact of any potential leveraging.
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The Fund may either accept or make delivery of cash or the underlying instrument specified at the
expiration of an interest rate futures contract or cash at the expiration of a stock index futures contract or, prior to
expiration, enter into a closing transaction involving the purchase or sale of an offsetting contract. Closing
transactions with respect to futures contracts are effected on the exchange on which the contract was entered into
(or a linked exchange).
The Fund may purchase and write put and call options on interest rate futures contracts and stock index
futures contracts in order to hedge all or a portion of its investments and may enter into closing purchase
transactions with respect to options written by the Fund in order to terminate existing positions. There is no
guarantee that such closing transactions can be effected at any particular time or at all. In addition, daily limits on
price fluctuations on exchanges on which the Fund conducts its futures and options transactions may prevent the
prompt liquidation of positions at the optimal time, thus subjecting the Fund to the potential of greater losses.
An option on an interest rate futures contract or stock index futures contract, as contrasted with the direct
investment in such a contract, gives the purchaser of the option the right, in return for the premium paid, to
assume a position in a stock index futures contract or interest rate futures contract at a specified exercise price at
any time on or before the expiration date of the option. Upon exercise of an option, the delivery of the futures
position by the writer of the option to the holder of the option will be accompanied by delivery of the
accumulated balance in the writer’s futures margin account, which represents the amount by which the market
price of the futures contract exceeds, in the case of a call, or is less than, in the case of a put, the exercise price of
the option on the futures contract. The potential loss related to the purchase of an option on a futures contract is
limited to the premium paid for the option (plus transaction costs).
With respect to options purchased by the Fund, there are no daily cash payments made by the Fund to reflect
changes in the value of the underlying contract; however, the value of the option does change daily and that
change would be reflected in the net asset value of the Fund.
While the Fund may enter into futures contracts and options on futures contracts for hedging purposes, the
use of futures contracts and options on futures contracts might result in a poorer overall performance for the Fund
than if it had not engaged in any such transactions. If, for example, the Fund had insufficient cash, it might have
to sell a portion of its underlying portfolio of securities in order to meet daily variation margin requirements on
its futures contracts or options on futures contracts at a time when it might be disadvantageous to do so. There
may be an imperfect correlation between the Fund’s portfolio holdings and futures contracts or options on futures
contracts entered into by the Fund, which may prevent the Fund from achieving the intended hedge or expose the
Fund to risk of loss. Further, the Fund’s use of futures contracts and options on futures contracts to reduce risk
involves costs and will be subject to DPIM’s ability to predict correctly changes in interest rate relationships or
other factors. We cannot assure you that DPIM’s judgment in this respect will be correct.
Interest Rate Swaps and Options Thereon (“Swaptions”)
The Fund may enter into interest rate swap agreements and may purchase and sell put and call options on
such swap agreements, commonly referred to as swaptions. The Fund will enter into such transactions for
hedging some or all of its interest rate exposure in its holdings of preferred securities and debt securities. Interest
rate swap agreements and swaptions are highly specialized investments and are not traded on or regulated by any
securities exchange or regulated by the CFTC or the SEC.
An interest rate swap is an agreement between two parties where one party agrees to pay a contractually
stated fixed income stream, usually denoted as a fixed percentage of an underlying “notional” amount, in
exchange for receiving a variable income stream, usually based on LIBOR, and denoted as a percentage of the
underlying notional amount.
From the perspective of a fixed rate payer, if interest rates rise, the payer will expect a rising level of income
since the payer is a receiver of floating rate income. This would cause the value of the swap contract to rise in
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value, from the payer’s perspective, because the discounted present value of its obligatory payment stream is
diminished at higher interest rates, all at the same time it is receiving higher income. Alternatively, if interest
rates fall, the reverse occurs and it simultaneously faces the prospects of both a diminished floating rate income
stream and a higher discounted present value of his fixed rate payment obligation. For purposes of completing
the analysis, these value changes all work in reverse from the perspective of a fixed rate receiver.
A swaption is an agreement between two parties where one party purchases the right from the other party to
enter into an interest rate swap at a specified date and for a specified fixed rate yield (or “exercise” yield). In a
pay-fixed swaption, the holder of the swaption has the right to enter into an interest rate swap as a payer of fixed
rate and receiver of variable rate, while the writer of the swaption has the obligation to enter into the other side of
the interest rate swap. In a receive-fixed swaption, the holder of the swaption has the right to enter into an interest
rate swap as a receiver of fixed rate and a payer of variable rate, while the writer of the swaption has the
obligation to enter into the opposite side of the interest rate swap.
A pay-fixed swaption is analogous to a put option on Treasury securities in that it rises in value as interest
rate swap yields rise. A receive-fixed swaption is analogous to a call option on Treasury securities in that it rises
in value as interest rate swap yields decline. As with other options on securities, indices, or futures contracts, the
price of any swaption will reflect both an intrinsic value component, which may be zero, and a time premium
component. The intrinsic value component represents what the value of the swaption would be if it were
immediately exercisable into the underlying interest rate swap. The intrinsic value component measures the
degree to which an option is in-the-money, if at all. The time premium represents the difference between the
actual price of the swaption and the intrinsic value.
It is customary market practice for swaptions to be “cash settled” rather than an actual position in an interest
rate swap being established at the time of swaption expiration. For reasons set forth more fully below, DPIM
expects to enter strictly into cash settled swaptions, i.e., where the exercise value of the swaption is determined
by reference to the market for interest rate swaps then prevailing.
Credit Derivatives
The Fund may enter into credit derivative transactions, either to hedge credit exposure or to gain exposure to
an issuer or group of issuers more economically than can be achieved by investing directly in preferred or debt
securities. Credit derivatives fall into two broad categories: credit default swaps and market spread swaps, both
of which can reference either a single issuer or obligor or a portfolio of preferred and/or debt securities. In a
credit default swap, which is the most common form of credit derivative, the purchaser of credit protection
makes a periodic payment to the seller (swap counterparty) in exchange for a payment by the seller should a
referenced security or loan, or a specified portion of a portfolio of such instruments, default during the life of the
swap agreement. If there were a default event as specified in the swap agreement, the buyer either (i) would
receive from the seller the difference between the par (or other agreed-upon) value of the referenced
instrument(s) and the then-current market value of the instrument(s) or (ii) have the right to make delivery of the
reference instrument to the counterparty. If there were no default, the buyer of credit protection would have spent
the stream of payments and received no benefit from the contract. Market spread swaps are based on relative
changes in market rates, such as the yield spread between a preferred security and a benchmark Treasury
security, rather than default events.
In a market spread swap, two counterparties agree to exchange payments at future dates based on the spread
between a reference security (or index) and a benchmark security (or index). The buyer (fixed-spread payer)
would receive from the seller (fixed-spread receiver) the difference between the market rate and the reference
rate at each payment date, if the market rate were above the reference rate. If the market rate were below the
reference rate, then the buyer would pay to the seller the difference between the reference rate and the market
rate. The Fund may utilize market spread swaps to “lock in” the yield (or price) of a security or index without
having to purchase the reference security or index. Market spread swaps may also be used to mitigate the risk
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associated with a widening of the spread between the yield or price of a security in the Fund’s portfolio relative
to a benchmark Treasury security. Market spread options, which are analogous to swaptions, give the buyer the
right but not the obligation to buy (in the case of a call) or sell (in the case of a put) the referenced market spread
at a fixed price from the seller.
Similarly, the seller of a market spread option has the obligation to sell (in the case of a call) or buy (in the
case of a put) the referenced market spread at a fixed price from the buyer. Credit derivatives are highly
specialized investments and are not traded on or regulated by any securities exchange or regulated by the CFTC
or the SEC.
Interest Rate Swaps, Swaptions and Credit Derivatives
The pricing and valuation terms of interest rate swaps, swaptions and credit derivatives are not standardized
and there is no clearinghouse whereby a party to the agreement can enter into an offsetting position to close out a
contract. Interest rate swaps, swaptions and credit derivatives are usually (1) between an institutional investor
and a broker-dealer firm or bank or (2) between institutional investors. In addition, substantially all swaps are
entered into subject to the standards set forth by the International Swaps & Derivatives Association (“ISDA”).
ISDA represents participants in the privately negotiated derivatives industry. It helps formulate the investment
industry’s position on regulatory and legislative issues, develops international contractual standards and offers
arbitration on disputes concerning market practice.
Under the rating agency guidelines imposed in connection with any future issuance of preferred stock by the
Fund, it is expected that the Fund will be authorized to enter into swaptions and to purchase credit default swaps
without limitation but will be subject to limitations on entering into interest rate swap agreements or selling
credit protection. Certain rating agency guidelines may be changed from time to time, and it is expected that
those relating to interest rate swaps, swaptions, and credit derivatives would be able to be revised by the Board of
Directors, without a shareholder vote, so long as the relevant rating agency has given written notice that such
revisions would not adversely affect the rating of the Fund’s preferred stock then in effect.
The Board of Directors has currently limited the Fund’s use of interest rate and credit swaps and swaptions
as follows: (1) swaps and swaptions must be U.S. dollar denominated and used for hedging purposes only; (2) no
more than 5% of the Fund’s total assets, at the time of purchase, may be invested in time premiums paid for
swaptions; (3) swaps and swaptions must conform to the standards of the ISDA Master Agreement; and (4) the
counterparty must be a bank or broker-dealer firm regulated under the laws of the United States that is (a) on a
list approved by the Board of Directors, (b) with capital of at least $100 million and (c) which is rated investment
grade by both S&P and Moody’s. These criteria can be modified by the Board of Directors at any time in its
discretion.
The market value of the Fund’s investments in credit derivatives and/or premiums paid therefor as a buyer
of credit protection will not exceed 10% of the Fund’s total assets and the notional value of the credit exposure to
which the Fund is subject when it sells credit derivatives sold by the Fund will not exceed 33 1⁄ 3% of the Fund’s
total assets.
DPIM expects that the Fund will be subject to the initial and subsequent mark-to-market collateral
requirements that are standard among ISDA participants. These requirements help insure that the party who is a
net obligor at current market value has pledged for safekeeping, to the counterparty or its agent, sufficient
collateral to cover any losses should the obligor become incapable, for whatever reason, of fulfilling its
commitments under the swap or swaption agreements. This is analogous, in many respects, to the collateral
requirements in place on regular futures and options exchanges. The Fund will be responsible for monitoring the
market value of all derivative transactions to insure that they are properly collateralized.
If DPIM determines it is advisable for the Fund to enter into such transactions, the Fund will institute
procedures for valuing interest rate swap, swaption or credit derivative positions to which it is a party. Interest
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rate swaps, swaptions and credit derivatives will be valued by the counterparty to the swap or swaption in
question. Such valuation will then be compared with the valuation provided by a broker- dealer or bank that is
not a party to the contract. In the event of material discrepancies, the Fund has procedures in place for valuing the
swap or swaption, subject to the direction of the Board of Directors, which include reference to (1) third-party
information services, such as Bloomberg, and (2) comparison with DPIM’s valuation models.
The use of interest rate swaps, swaptions and credit derivatives, as the foregoing discussion suggests, are
subject to risks and complexities beyond what might be encountered in standardized, exchange-traded options
and futures contracts. Such risks include operational risks, valuation risks, credit risks and/or counterparty risk
(i.e., the risk that the counterparty cannot or will not perform its obligations under the agreement). In addition, at
the time the interest rate swap, swaption or credit derivative reaches its scheduled termination date, there is a risk
that the Fund will not be able to obtain a replacement transaction or that the terms of the replacement will not be
as favorable as on the expiring transaction. If this occurs, it could have a negative impact on the performance of
the Fund.
While the Fund may utilize interest rate swaps, swaptions and credit derivatives for hedging purposes or to
enhance total return, their use might result in poorer overall performance for the Fund than if it had not engaged
in any such transactions. If, for example, the Fund had insufficient cash, it might have to sell or pledge a portion
of its underlying portfolio of securities in order to meet daily mark-to-market collateralization requirements at a
time when it might be disadvantageous to do so.
There may be an imperfect correlation between the Fund’s portfolio holdings and swaps, swaptions or credit
derivatives entered into by the Fund which may prevent the Fund from achieving the intended hedge or expose
the Fund to risk of loss. Further, the Fund’s use of swaps, swaptions and credit derivatives to reduce risk involves
costs and will be subject to DPIM’s ability to predict correctly changes in interest rate relationships, volatility,
credit quality or other factors. We cannot assure you that DPIM’s judgment in this respect will be correct.
Foreign Currency Transactions
The value of foreign assets as measured in U.S. dollars may be affected favorably or unfavorably by
changes in foreign currency rates and exchange control regulations. Currency exchange rates can also be affected
unpredictably by intervention by U.S. or foreign governments or central banks, or the failure to intervene, or by
currency controls or political developments in the United States or abroad. Foreign currency exchange
transactions may be conducted on a spot (i.e., cash) basis at the spot rate prevailing in the foreign currency
exchange market or through entering into derivative currency transactions. Currency futures contracts are
exchange-traded and change in value to reflect movements of a currency or a basket of currencies. Settlement
must be made in a designated currency.
Forward foreign currency exchange contracts are individually negotiated and privately traded so they are
dependent upon the creditworthiness of the counterparty. Such contracts may be used when a security
denominated in a foreign currency is purchased or sold, or when the Fund anticipates receipt in a foreign
currency of dividend or interest payments on such a security. A forward contract can then “lock in” the U.S.
dollar price of the security or the U.S. dollar equivalent of such dividend or interest payment, as the case may be.
Additionally, when DPIM believes that the currency of a particular foreign country may suffer a substantial
decline against the U.S. dollar, it may enter into a forward contract to sell, for a fixed amount of dollars, the
amount of foreign currency approximating the value of some or all of the securities held that are denominated in
such foreign currency. The precise matching of the forward contract amounts and the value of the securities
involved will not generally be possible. In addition, it may not be possible to hedge against long-term currency
changes. The Fund may engage in cross-hedging by using forward contracts in one currency (or basket of
currencies) to hedge against fluctuations in the value of securities denominated in a different currency if DPIM
determines that there is an established historical pattern of correlation between the two currencies (or the basket
of currencies and the underlying currency). Use of a different foreign currency magnifies exposure to foreign
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currency exchange rate fluctuations. The Fund may use forward contracts to shift exposure to foreign currency
exchange rate changes from one currency to another. Short-term hedging provides a means of fixing the dollar
value of only a portion of portfolio assets.
Currency transactions are subject to the risk of a number of complex political and economic factors
applicable to the countries issuing the underlying currencies. Furthermore, unlike trading in most other types of
instruments, there is no systematic reporting of last sale information with respect to the foreign currencies
underlying the derivative currency transactions. As a result, available information may not be complete. In an
over-the-counter trading environment, there are no daily price fluctuation limits. There may be no liquid
secondary market to close out options purchased or written, or forward contracts entered into, until their exercise,
expiration or maturity. There is also the risk of default by, or the bankruptcy of, the financial institution serving
as a counterparty.
Investment Restrictions
The following investment restrictions of the Fund are designated as fundamental policies and as such cannot
be changed without the approval of the holders of a majority of the Fund’s outstanding voting securities, which
as used in this SAI means the lesser of (a) 67% of the shares of the Fund present or represented by proxy at a
meeting if the holders of more than 50% of the outstanding shares are present or represented at the meeting or
(b) more than 50% of outstanding shares of the Fund. As a matter of fundamental policy the Fund:
(1) Will concentrate its investments in dividend-paying equity securities of companies in the utility
industry;
(2) May not borrow money, except as permitted by (a) the 1940 Act, or interpretations or modifications
by the SEC, SEC staff or other authority with appropriate jurisdiction, or (b) exemptive or other relief or
permission from the SEC, SEC staff or other authority;
(3) May not issue senior securities, as defined in the 1940 Act, other than (a) preferred stock which
immediately after issuance will have asset coverage of at least 200%, (b) indebtedness which immediately
after issuance will have asset coverage of at least 300% or (c) borrowings permitted by investment
restriction (2) above;
(4) May not purchase securities on margin (but the Fund may obtain such short-term credits as may be
necessary for the clearance of purchases and sales of securities); provided that the purchase of investment
assets with the proceeds of a permitted borrowing or securities offering will not be deemed to be the
purchase of securities on margin;
(5) May not underwrite securities issued by other persons, except insofar as it may technically be
deemed to be an underwriter under the Securities Act in selling or disposing of a portfolio investment;
(6) May not make loans to other persons, except by (a) the acquisition of loan interests, debt securities
and other obligations in which the Fund is authorized to invest in accordance with its investment objective
and policies, (b) entering into repurchase agreements and (c) lending its portfolio securities;
(7) May not purchase or sell real estate, although it may purchase and sell securities which are secured
by interests in real estate and securities of issuers which invest or deal in real estate; provided that the Fund
reserves the freedom of action to hold and to sell real estate acquired as a result of the ownership of
securities; and
(8) May not purchase or sell physical commodities or contracts for the purchase or sale of physical
commodities; provided that physical commodities do not include futures contracts with respect to securities,
securities indices, currencies, interest or other financial instruments.
With respect to the fundamental policy relating to borrowing money set forth in (2) above, the 1940 Act
currently permits the Fund to borrow money in amounts of up to one-third of the Fund’s total assets for any
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purpose, and to borrow up to 5% of the Fund’s total assets from banks or other lenders for temporary purposes,
including the payment of dividends and the settlement of securities transactions which otherwise might require
untimely dispositions of Fund securities. To limit the risks attendant to borrowing, the 1940 Act requires the
Fund to maintain at all times an “asset coverage” of at least 300% of the amount of its borrowings.
The Fund has adopted the following non-fundamental investment policies which may be changed by the
Board of Directors without approval of the Fund’s shareholders:
(1) Under normal market conditions, the Fund will invest at least 80% of its total assets in dividendpaying equity securities of companies in the utility industry. For purposes of the foregoing policy, dividendpaying equity securities must be issued by companies with a market capitalization of at least $500 million at
the time of purchase, except with respect to companies in the telecommunications sector, which must have a
market capitalization of at least $1 billion at the time of purchase. Also for purposes of the foregoing policy,
the utility industry is defined to include the following sectors: electric, gas, water, telecommunications and
midstream energy. These sectors are defined as follows:
•

The electric sector of the utility industry, which we sometimes refer to simply as the electric
sector, consists of companies involved to a significant extent in the generation, transmission,
distribution, delivery or sale of electricity.

•

The gas sector of the utility industry, which we sometimes refer to simply as the gas sector,
consists of companies involved to a significant extent in the transmission, distribution, delivery or
sale of natural gas.

•

The water sector of the utility industry, which we sometimes refer to simply as the water sector,
consists of companies involved to a significant extent in the distribution or sale of water.

•

The telecommunications sector of the utility industry, which we sometimes refer to simply as the
telecommunications sector, consists of companies involved to a significant extent in the
transmission of voice, data or other information over the electromagnetic spectrum (including
wireline telephone, wireless telephone, cable television, Internet and other communications
media).

•

The midstream energy sector of the utility industry, which we sometimes refer to as the midstream
energy sector, consists of companies involved to a significant extent in the gathering,
transportation, processing, storing, marketing or distribution of natural gas, natural gas liquids
(including propane), crude oil, refined petroleum products or coal.

A company will be deemed to be involved to a significant extent in a sector if at least 50% of its assets,
gross income or profits are committed to or derived from the activities described as pertaining to that sector.
(2) Under normal market conditions, the Fund will invest no more than 60% of its total assets in any
one of the following five categories: (a) the electric sector, (b) the gas sector, (c) the water sector, (d) the
telecommunications sector or (e) the midstream energy sector.
(3) No more than 20% of the Fund’s total assets will be invested in securities of midstream energy
companies that are not regulated by a governmental agency. A company will be deemed to be regulated by a
governmental agency if at least 50% of its assets, gross income or profits are committed to or derived from
activities that are regulated by an agency or instrumentality of the federal government or a state or local
government.
(4) Under normal circumstances, the Fund will invest no more than 10% of its total assets in securities
of any single issuer.
(5) Under normal market conditions, the Fund will invest at least 80% of its total assets in issuers
located in at least three countries, including the United States and will invest no less than 40% of its total
assets and no more than 75% of its total assets in issuers located outside the United States. For purposes of
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the foregoing policy, an issuer will be deemed to be located in the United States if (a) it is organized in the
United States, or (b) it is organized elsewhere but headquartered in the United States.
(6) Under normal market conditions, no more than 15% of the Fund’s total assets will be invested in
issuers located in “emerging market” countries. For purposes of the foregoing policy, an issuer will be
deemed to be located in an emerging market country if it is domiciled in a country not included in the MSCI
World Index, a free float-adjusted market capitalization weighted index that is designed to measure the
equity market performance of developed markets.
(7) The Fund may invest up to 25% of its total assets in MLPs.
(8) The Fund may invest an aggregate of up to 20% of its total assets in (a) equity securities of
companies outside of the sectors in which the Fund concentrates, (b) securities of electric, gas, water and
midstream energy companies with market capitalization of less than $500 million, and securities of
telecommunications companies with market capitalization of less than $1 billion, (c) debt obligations of
companies in any industry or sector, (d) money market securities and money market mutual funds and
(e) derivative instruments related to companies in any industry or sector.
(9) The Fund may invest up to 15% of its total assets in securities of below investment grade quality.
(10) The Fund may not make short sales of securities or maintain a short position, unless at all times
when a short position is open it either owns an equal amount of such securities or owns securities
convertible into or exchangeable, without payment of any further consideration, for securities of the same
issue as, and equal in amount to, the securities sold short.
(11) The Fund may invest in the securities of other investment companies to the extent that such an
investment would be consistent with the requirements of the 1940 Act and the rules thereunder.
With respect to the non-fundamental policy set forth in (1) above that under normal market conditions, the
Fund will invest at least 80% of its total assets in dividend-paying equity securities of companies in the utility
industry, although that policy may be changed by the Board of Directors without shareholder approval, Common
Shareholders will receive at least 60 days prior notice of any change in that policy.
Whenever an investment policy or investment restriction set forth in the prospectus or this SAI states a
maximum percentage of assets that may be invested in any security or other assets or describes a policy regarding
quality standards, such percentage limitation or standard shall be determined immediately after and as a result of
the Fund’s acquisition of such security or asset. Accordingly, any later increase or decrease resulting from a
change in values, assets or other circumstances or any subsequent rating change made by a rating service (or as
determined by DPIM if the security is not rated by a rating agency) will not compel the Fund to dispose of such
security or other asset. Notwithstanding the foregoing, the Fund must always be in compliance with the
borrowing policies set forth above.
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DIRECTORS AND OFFICERS
The Board of Directors of the Fund is responsible for the overall management and supervision of the affairs
of the Fund. The Fund currently has ten directors.
Under the Fund’s charter, the Board of Directors is divided into three classes of directors serving staggered threeyear terms. The term of the first class will expire in 2012; terms of the second and third classes will expire in 2013 and
2014, respectively. At each annual meeting of stockholders, the successors to the class of directors whose terms expire
at such meeting will be elected to hold office for a term expiring at the annual meeting of stockholders held in the third
year following the year of their election. Each director will hold office for the term to which he or she is elected and
until his or her successor is duly elected and qualifies.
•

The Fund’s Class I directors will be Stewart E. Conner, Nancy Lampton, Eileen A. Moran and David
J. Vitale and their term will expire at the annual meeting of stockholders to be held in 2012.

•

The Fund’s Class II directors will be Robert J. Genetski, Philip R. McLoughlin, and Nathan I. Partain
and their term will expire at the annual meeting of stockholders to be held in 2013.

•

The Fund’s Class III directors will be Geraldine M. McNamara, Christian H. Poindexter, and Carl
F. Pollard and their term will expire at the annual meeting of stockholders to be held in 2014.

The following table includes information regarding the Fund’s directors and officers, and their principal
occupations and other affiliations during the past five years. The addresses for all directors are 200 South Wacker
Drive, Suite 500, Chicago, Illinois 60606. The “independent directors” consist of those directors who are not
“interested persons” of the Fund, as that term is defined under the 1940 Act. All of the Fund’s directors currently
serve on the board of directors of three other registered closed-end investment companies that are advised by DPIM:
DNP Select Income Fund Inc. (“DNP”), DTF Tax-Free Income Inc. (“DTF”) and Duff & Phelps Utility and
Corporate Bond Trust Inc. (“DUC”). None of the Fund’s independent directors or any of their immediate family
members, has ever been a director, officer or employee of DPIM or its affiliates.
Interested Directors and Officers

Name
and Age

Philip R. McLoughlin(2)
Age 64

Position(s)
Held with
Registrant

Term of Office
and Length of
Time Served

Director

Term expires
in 2013. Has
served since
May 2011.

Principal Occupation(s)
During Past 5 Years

Partner, CrossPond Partners,
LLC (investment management
consultant) since 2006;
Managing Director, SeaCap
Partners LLC (strategic advisory
firm) 2009-2010; Private investor
2004-2006; Consultant to
Phoenix Investment Partners,
Ltd. (“PXP”), 2002-2004; Chief
Executive Officer of PXP, 19952002 (Chairman 1997-2002,
Director 1995-2002); Executive
Vice President and Chief
Investment Officer, The Phoenix
Companies, Inc. (“Phoenix”)
2000-2002

Number of
Portfolios
in Fund
Complex(1)
Overseen by
Director

Other
Directorships
Held by
Director
During Past
5 Years

56

Chairman of the
Board, The World
Trust Fund
(closed-end fund);
Director of Argo
Group
International
Holdings, Inc.
(insurance holding
company formerly
known as PXRE
Group Ltd.)
1999-2009

Mr. McLoughlin was selected to serve on the Board because of his understanding of asset
management and mutual fund operations and strategy gained from his experience as CEO of an
asset management company and chief investment officer of an insurance company.
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Name
and Age

Nathan I. Partain, CFA(3)
Age 54

Position(s)
Held with
Registrant

Term of Office
and Length of
Time Served

Director, Term
President expires in
and Chief 2013. Has
Executive served since
Officer
March 2011.

Principal Occupation(s)
During Past 5 Years

President and Chief
Investment Officer of
DPIM since 2005
(Executive Vice
President 1997-2005);
President and Chief
Executive Officer of
DNP since February
2001 (Chief Investment
Officer since 1998;
Executive Vice
President 1998-2001);
President and Chief
Executive Officer of
DTF and DUC since
2004.

Number of
Portfolios
in Fund
Complex(1)
Overseen by
Director

Other
Directorships
Held by
Director
During Past
5 Years

4

Director, Otter
Tail Corporation
(manages
diversified
investments in
the electric,
plastics,
manufacturing,
health services,
food ingredient
processing and
other business
operations
sectors).

Mr. Partain was selected to serve on the Board because of his significant knowledge of
the Fund’s operations as CEO of the Fund and President of DPIM, and because of his
experience serving as a director of another public utility company and chair of its audit
committee.
Christian H. Poindexter(2)
Age 72

Director

Term
expires in
2014. Has
served since
May 2011.

Retired Executive,
Constellation Energy
Group, Inc. (public
utility holding company)
since March 2003
(Executive Committee
Chairman, July 2002March 2003; Chairman
of the Board, April
1999-July 2002; Chief
Executive Officer, April
1999-October 2001;
President, April 1999October 2000);
Chairman, Baltimore
Gas and Electric
Company, January
1993-July 2002 (Chief
Executive Officer
January 1993-July 2000;
President, March 1998October 2000; Director,
1988-2003)

4

Director, The
Baltimore Life
Insurance
Company

Mr. Poindexter was selected to serve on the Board because of his knowledge about
the public utility industry, his experience of overseeing investment management and
his experience with corporate governance, financial and accounting matters and
evaluating financial results and overseeing the operations and the financial reporting
process of a large public company.
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Name
and Age

David J. Vitale(2)
Age 65

Position(s)
Held with
Registrant

Term of Office
and Length of
Time Served

Director and
Chairman of
the
Board(4)

Term
expires in
2012. Has
served since
May 2011.

Principal Occupation(s)
During Past 5 Years

Chairman of the Board
of DNP, DTF and DUC
since May 2009;
Executive Chairman,
Urban Partnership
Bank since August
2010; Private investor
January 2009-August
2010; Senior Advisor to
the CEO, Chicago
Public Schools, April
2007-December 2008
(Chief Administrative
Officer, April 2003April 2007; President
and Chief Executive
Officer, Board of Trade
of the City of Chicago,
Inc. March 2001November 2002; Vice
Chairman and Director,
Bank One Corporation,
1998-1999; Vice
Chairman and Director,
First Chicago NBD
Corporation, and
President, The First
National Bank of
Chicago, 1995-1998;
Vice Chairman, First
Chicago Corporation
and The First National
Bank of Chicago, 19931998 (Director, 19921998; Executive Vice
President, 1986-1993)

Number of
Portfolios
in Fund
Complex(1)
Overseen by
Director

Other
Directorships
Held by
Director
During Past
5 Years

4

Director, UAL
Corporation
(airline holding
company),
Urban
Partnership
Bank, Alion
Science and
Technology
Corporation, ISO
New England
Inc.
(independent
system operator
of
New England’s
electricity
supply), Ariel
Capital
Management,
LLC and
Wheels, Inc.
(automobile fleet
management)

Mr. Vitale was selected to serve on the Board because of his extensive experience as
an executive in both the private and public sector, his experience serving as a director
of other public companies and his knowledge of financial matters, capital markets,
investment management and the utilities industry.
Deborah A. Jansen, CFA Chief
Age 55
Investment
Officer

Has served
since March
2011.

Senior Vice President
of DPIM since 2001.
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N/A

N/A

Number of
Portfolios
in Fund
Complex(1)
Overseen by
Director

Other
Directorships
Held by
Director
During Past
5 Years

Position(s)
Held with
Registrant

Term of Office
and Length of
Time Served

Alan M. Meder, CFA, Treasurer,
CPA
Assistant
Age 51
Secretary

Has served
since March
2011.

Senior Vice President of
DPIM since 1994 (Chief
Risk Officer since 2001);
Treasurer of DTF and
DUC since 2000 (Principal
Financial and Accounting
Officer and Assistant
Secretary since 2002);
Treasurer and Principal
Financial and Accounting
Officer of DNP since 2011
(Assistant Secretary since
2010; Assistant Treasurer
2010-2011); Member of
Board of Governors of
CFA Institute since 2008
(Chair of Audit Committee
since 2010); Financial
Accounting Standards
Advisory Council Member
since 2011.

N/A

N/A

T. Brooks Beittel,
CFA
Age 62

Secretary

Has served
since March
2011.

Executive Vice President
and Assistant Chief
Investment Officer of
DPIM since 2008 (Senior
Vice President 1993-2008,
Vice President 1987-1993);
Secretary and Senior Vice
President of DNP since
1995; and Secretary of
DTF and DUC since 2005.

N/A

N/A

Joyce B. Riegel
Age 56

Chief
Compliance
Officer

Has served
since March
2011.

Senior Vice President and
Chief Compliance Officer
of DPIM since 2004 (Vice
President and Chief
Compliance Officer 20022004); Chief Compliance
Officer of DNP since 2004;
Chief Compliance Officer
of DTF and DUC since
2003; and Vice President
and Chief Compliance
Officer of Stein Roe
Investment Counsel LLC
(2001-2002).

N/A

N/A

Name
and Age

Principal Occupation(s)
During Past 5 Years
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Independent Directors

Name
and Age

Stewart E. Conner
Age 69

Position(s)
Held with
Registrant

Term of Office
and Length of
Time Served

Director

Term
expires in
2012. Has
served since
May 2011.

Principal Occupation(s)
During Past 5 Years

Attorney, Wyatt Tarrant & Combs
LLP since 1966 (Chairman,
Executive Committee 2000-2004,
Managing Partner 1988-2000)

Number of
Portfolios
in Fund
Complex(1)
Overseen by
Director

Other
Directorships
Held by
Director
During Past
5 Years

4

Mr. Conner was selected to serve on the Board because of his legal experience, his
leadership skills gained from serving as managing partner and chairman of a large law firm
and his experience in working with public companies and boards of directors of public
companies.
Robert J. Genetski
Age 68

Director

Term
expires in
2013. Has
served since
May 2011.

President, Robert Genetski &
Associates, Inc. (economic and
financial consulting firm) since
1991; Senior Managing Director,
Chicago Capital Inc. (financial
services firm) 1995-2001; former
Senior Vice President and Chief
Economist, Harris Trust & Savings
Bank

4

Director,
Midwest Banc
Holdings, Inc.
2005-2010

Dr. Genetski was selected to serve on the Board because of his academic and professional
qualifications as an economist and a writer and speaker on economic topics and his
experience in overseeing investment research and asset management operations.
Nancy Lampton
Age 68

Director
and Vice
Chairman
of the
Board

Term
expires in
2012. Has
served since
May 2011.

Vice Chairman of the Board of
DNP since February 2006, Vice
Chairman of the Board of DTF and
DUC since May 2007; Chairman
and Chief Executive Officer,
Hardscuffle Inc. (insurance holding
company) since January 2000;
Chairman and Chief Executive
Officer, American Life and
Accident Insurance Company of
Kentucky since 1971

4

Director,
Constellation
Energy Group,
Inc. (public
utility holding
company);
Advisory
Board
Member,
CanAlaska
Uranium Ltd.

Ms. Lampton was selected to serve on the Board because of her knowledge of asset
management gained from serving as CEO of an insurance company, her experience serving
as a director of a public company in the electric and natural gas utility industry and her
specialized knowledge of issues relating to nuclear power.
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Name
and Age

Geraldine M. McNamara
Age 60

Position(s)
Held with
Registrant

Term of Office
and Length of
Time Served

Director

Term
expires in
2014. Has
served since
May 2011.

Principal Occupation(s)
During Past 5 Years

Private investor since July
2006; Managing Director,
U.S. Trust Company of New
York 1982-July 2006

Number of
Portfolios
in Fund
Complex(1)
Overseen by
Director

Other
Directorships
Held by
Director
During Past
5 Years

48

Ms. McNamara was selected to serve on the Board because her experience of
advising individuals on their personal financial management has given her an
enhanced understanding of the goals and expectations that individual investors bring
to the Fund.
Eileen A. Moran
Age 56

Carl F. Pollard
Age 73

Director

Term
expires in
2012. Has
served since
May 2011.

Private investor since April
2011; President and Chief
Executive Officer, PSEG
Resources L.L.C.
(investment company) 1990April 2011

4

Ms. Moran was selected to serve on the Board because of her experience in managing
a large portfolio of assets, a significant portion of which are invested in the electric
and natural gas utility industry.
Director Term
Owner, Hermitage Farm
4
Chairman of
expires in
LLC (thoroughbred
the Board and
2014. Has
breeding) since January
Director,
served since 1995; Chairman, Columbia
Churchill
May 2011.
Healthcare Corporation
Downs
1993-1994; Chairman and
Incorporated
Chief Executive Officer,
2001-June 2011
Galen Health Care, Inc.
(Director 1985March-August 1993;
June 2011)
President and Chief
Operating Officer, Humana
Inc. 1991-1993 (previously
Senior Executive Vice
President, Executive Vice
President and Chief
Financial Officer)
Mr. Pollard was selected to serve on the Board because of his extensive experience
with financial and accounting matters, evaluating financial results and overseeing the
operations and the financial reporting process of a large public company.

*

Except as otherwise indicated, each individual has held the office shown or other offices in the same
company for the last five year.
(1) The term “Fund Complex” means two or more registered investment companies that:
(a) hold themselves out to investors as related companies for purposes of investment and investor
services; or
(b) have a common investment adviser or that have an investment adviser that is an affiliated person of the
investment adviser of any of the other registered investment companies.
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(2) Until completion of the Fund’s initial public offering, (a) Mr. McLoughlin is an interested person of the
Fund because he owns stock in Citigroup Inc., the publicly-traded parent company of Citigroup Global
Markets Inc., a principal underwriter of the offering, and (b) Mr. Poindexter and Mr. Vitale are interested
persons of the Fund because they own stock in Wells Fargo & Company, the publicly-traded parent
company of Wells Fargo Securities, LLC, a principal underwriter of the offering. Upon the completion of
the initial public offering, each of the foregoing individuals will be an independent director.
(3) Mr. Partain is an interested person of the Fund by reason of his position as President and Chief Executive
Officer of the Fund and President, Chief Investment Officer and employee of DPIM.
(4) On June 14, 2011, Mr. Vitale recused himself from performing the duties of Chairman of the Board. Until
the completion of the Fund’s initial public offering, the duties of Chairman of the Board are being
performed by Nancy Lampton as Vice Chairperson of the Board. Mr. Vitale will resume performing the
Chairman’s duties upon the completion of the initial public offering.
The Audit Committee of the Board of Directors (“Audit Committee”) is comprised of Robert J. Genetski,
Philip R. McLoughlin (financial expert) and Carl F. Pollard (chairman and financial expert). The Audit
Committee’s functions include making recommendations to the directors regarding the selection and
performance of the independent accountants, and reviewing matters relative to accounting and auditing practices
and procedures, accounting records, and the internal accounting controls, of the Fund, and certain service
providers.
The Nominating and Governance Committee of the Board of Directors (“Nominating and Governance
Committee”) is comprised of Nancy Lampton, Geraldine M. McNamara and Christian H. Poindexter (chairman).
The Nominating and Governance Committee selects nominees for election as directors, recommends individuals to
be appointed by the board as Fund officers and members of board committees and makes recommendations
regarding other Fund governance and board administration matters. In identifying potential director nominees, the
Nominating and Governance Committee considers candidates recommended by one or more of the following
sources: the Fund’s current directors, the Fund’s officers, the Fund’s shareholders and any other source the
committee deems appropriate. Shareholders wishing to recommend candidates to the nominating and governance
committee should submit such recommendations to the Secretary of the Fund, who will forward the
recommendations to the committee for consideration. In evaluating potential director nominees, including nominees
recommended by shareholders, the Nominating and Governance Committee considers such qualifications and skills
as it deems relevant but does not have any specific minimum qualifications that must be met by a nominee.
The Contracts Committee of the Board of Directors (“Contracts Committee”) is comprised of Stewart E.
Conner, Eileen A. Moran (chairperson) and David J. Vitale. The Contracts Committee makes recommendations
regarding the Fund’s contractual arrangements for investment management and administrative services, including
the terms and conditions of such contracts.
The Executive Committee of the Board of Directors (“Executive Committee”) is comprised of Nancy
Lampton, Eileen A. Moran, Carl F. Pollard and David J. Vitale (chairman). The Executive Committee has
authority, with certain exceptions, to exercise the powers of the board between board meetings.
Board Leadership Structure. The Board of Directors believes that the most appropriate leadership structure
for the Fund is for the Chairman of the board to be an independent director, in order to provide strong,
independent oversight of the Fund’s management and affairs, including the Fund’s risk management function.
Accordingly, while the Chief Executive Officer of the Fund will generally be a member of the board, he or she
will not normally be eligible to serve as Chairman of the board. The independent Chairman of the board presides
at meetings of the shareholders, meetings of the board and meetings of independent directors. In addition, the
independent Chairman of the board takes part in the meetings and deliberations of all committees of the board,
facilitates communication among directors and communication between the board and Fund management and is
available for consultation with Fund management between board meetings. See footnote (4) on this page.
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Risk Oversight. The Audit Committee charter provides that the audit committee is responsible for
discussing with management the guidelines and policies that govern the process by which management assesses
and manages the Fund’s major financial risk exposures. The Contracts Committee charter provides that in
assessing whether the Fund’s Advisory Agreement and Administration Agreement should be continued, the
Contracts Committee is to give careful consideration to the risk oversight policies of DPIM and VP Distributors,
respectively. In addition, the Audit Committee and the full board receive periodic reports on enterprise risk
management from the chief risk officer of DPIM.
The independent directors meet separately to consider, evaluate and make recommendations to the full
Board of Directors concerning (i) all contractual arrangements with service providers to the Fund, including
investment advisory, administrative, transfer agency, custodial and distribution services, and (ii) all other matters
in which DPIM or its affiliates has any actual or potential conflict of interest with the Fund.
As of the date of this SAI, the Audit Committee, Nominating and Governance Committee, and Executive
Committee had each held one meeting, and the Contracts Committee and non-interested members of the Board of
Directors had each held two meetings.
A discussion regarding the basis for the Board’s approval of the Advisory Agreement will be included in the
Fund’s first Semi-Annual Report to Shareholders for the period ending.
Share Ownership
Set forth in the table below is the dollar range of equity securities owned by each director as of
December 31, 2010, in the Fund and in the family of investment companies consisting of DNP, DTF, DUC and
the Fund, based on information provided to the Fund or furnished by such investment companies’ service
providers:

Name of Director

Stewart E. Conner
Robert J. Genetski
Nancy Lampton
Philip R. McLoughlin
Geraldine M. McNamara
Eileen A. Moran
Nathan I. Partain
Christian H. Poindexter
Carl F. Pollard
David J. Vitale

Dollar Range of Equity
Securities in the Fund

Aggregate Dollar Range of
Equity Securities in All
Registered Investment
Companies Overseen by
Director in Family of
Investment Companies

None
None
None
None
None
None
None
None
None
None

$50,001–$100,000
Over $100,000
Over $100,000
$10,001–50,000
$50,001–$100,000
Over $100,000
Over $100,000
Over $100,000
Over $100,000
$10,001–$50,000

Compensation of Officers and Directors
Because each director of the Fund also serves as a director of DNP, DTF and DUC, directors who are not
affiliated with DPIM receive a single set of fees as remuneration for their service to all four funds: (i) each director
who is not affiliated with DPIM receives a retainer fee of $55,000 per year; (ii) the chairpersons of the audit
committee, contracts committee and nominating and governance committee each receive an additional retainer fee
of $8,000 per year; (iii) the Chairman of the Board receives an additional retainer fee of $50,000 per year; (iv) each
director who is not affiliated with DPIM who attends a Board meeting in person receives a fee of $5,000 for such
attendance (for no more than four meetings per year); (v) each committee member who attends a committee
meeting in person receives a fee of $3,500 for such attendance (for no more than two meetings per year); and
(vi) each director who attends the Fund’s annual education program in person receives a fee of $2,000 for such
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attendance (for no more than one such program per year). Directors and officers affiliated with DPIM receive no
compensation from the Fund for their services as such. In addition to the amounts shown in the table above, all
directors and officers who are not interested persons of the Fund, DPIM or VP Distributors are reimbursed for the
expenses incurred by them in connection with their attendance at a meeting of the Board or a committee of the
Board. The Fund does not have a pension or retirement plan applicable to its directors or officers.
The following table sets forth certain information regarding the estimated compensation of the Fund’s
directors that are not affiliated with DPIM for the fiscal year ending October 31, 2011.

Name of Director

Stewart E. Conner
Robert J. Genetski
Nancy Lampton
Philip R. McLoughlin
Geraldine M. McNamara
Eileen A. Moran
Christian H. Poindexter
Carl F. Pollard
David J. Vitale

Aggregate
Compensation
from the
Fund(1)

Aggregate
Compensation
From the Fund
and Fund
Complex Paid to
Directors(2)

$3,200
$3,200
$3,200
$3,200
$3,200
$3,500
$3,500
$3,500
$5,000

$ 80,500
$ 80,500
$ 80,500
$402,826
$230,500
$ 88,500
$ 88,500
$ 88,500
$127,500

(1) Information is provided based on (a) actual compensation paid from May 11, 2011, the date each of the
above Directors was appointed as a Director of the Fund, through the date of this Statement of Additional
Information, and (b) estimates of compensation expected to be paid to the above Directors from the date of
this Statement of Additional Information through October 31, 2011, the fiscal year end of the Fund.
(2) Information is provided based on aggregate compensation from the Fund, as described in footnote 1, and
compensation from the fund complex paid, and estimated to be paid, over the period from November 1,
2010 through October 31, 2011, the fiscal year end of the Fund.
Proxy Voting Policies
The Fund has adopted proxy voting policies and procedures. The following is a summary description of
those policies and procedures, the full text of which is available on the Fund’s website at www.DPGfund.com.
Subject to the right of the Board of Directors to give DPIM written instructions as to the voting or
non-voting of proxies on any matter presenting an actual or perceived conflict of interest as described below, the
Fund has delegated the voting of proxies with respect to securities owned by it to DPIM. DPIM may delegate its
proxy voting responsibilities to a proxy committee established from time to time by DPIM and may engage one
or more qualified, independent organizations to vote proxies on behalf of the Fund, subject in each case to
compliance with these policies and procedures.
It is the intention of the Fund to exercise stock ownership rights in portfolio holdings in a manner that is
reasonably anticipated to further the best economic interests of shareholders of the Fund. Accordingly, the Fund
or its delegate(s) endeavors to analyze and vote all proxies that are considered likely to have financial
implications, and, where appropriate, to participate in corporate governance, shareholder proposals, management
communications and legal proceedings.
DPIM will generally vote in favor of management recommendations on routine matters. DPIM will analyze
and vote on non-routine matters, including the adoption of anti-takeover measures, proxy contests for control,
contested elections of directors, corporate governance matters and executive compensation matters, on a
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case-by-case basis, taking into account factors appropriate to each such matter. DPIM will generally vote against
shareholder proposals on social issues, except where DPIM determines that a different position would be in the clear
economic interests of the Fund and its shareholders. DPIM may abstain from voting when it concludes that the
effect on shareholders’ economic interests or the value of the portfolio holding is indeterminable or insignificant.
In exercising its voting discretion, DPIM will seek to avoid any actual or perceived conflicts of interest
between the interests of Fund shareholders, on the one hand, and those of DPIM or any affiliated person of the
Fund or DPIM, on the other hand. DPIM will notify the Board of Directors of the Fund promptly after becoming
aware that any actual or potential conflict of interest exists, indicating how DPIM proposes to vote on the matter
and its reasons for doing so. The Board of Directors may decide to (i) vote pursuant to the recommendation of the
delegate, (ii) abstain from voting or (iii) rely on the recommendations of an established, independent third party
with qualifications to vote proxies, such as Institutional Shareholder Services. DPIM may not waive any conflict
of interest or vote any conflicted proxies without the prior written approval of the Board of Directors or its duly
authorized representative.
Information regarding how the Fund voted proxies relating to portfolio securities during the most recent
12-month period ended June 30 is available (i) without charge, upon request, by calling (866) 270-7598, or on the
Fund’s website at www.DPGfund.com; and (ii) on the SEC’s website at http://www.sec.gov.
Code of Ethics
Each of the Fund and DPIM has adopted a Code of Ethics under Rule 17j-1 of the 1940 Act. The codes
impose significant restrictions on the ability of personnel subject to the codes to engage in personal securities
transactions. Among other things, the codes generally prohibit covered personnel from knowingly buying or
selling securities (except for mutual funds, U.S. government securities and money market instruments) that are
being purchased, sold or considered for purchase or sale by the Fund unless the proposed purchases are approved
in advance by DPIM’s compliance officer. The codes also contain certain reporting requirements and compliance
procedures. The codes can be reviewed and copied at the Public Reference Room of the SEC in Washington,
D.C. Information on the operation of the Public Reference Room may be obtained by calling the SEC at
(202) 551-8090. The codes are also available at the EDGAR Database on the SEC’s Internet site at
http://www.sec.gov. Copies of the codes may also be obtained, after paying a duplicating fee, by electronic
request at the following email address: publicinfo@sec.gov, or by writing the SEC’s Public Reference Section,
Washington, D.C. 20549-0102. The SEC file number for documents filed by the Fund under the 1940 Act is
811-22533.

INVESTMENT ADVISORY AND OTHER SERVICES
Duff & Phelps Investment Management Co. (“DPIM”) serves as the Fund’s investment adviser under an
investment advisory agreement (the “Advisory Agreement”) dated July 25, 2011. DPIM is a wholly-owned
indirect subsidiary of Virtus Investment Partners, Inc. (“Virtus”), an independent, publicly traded company that
operates a multi-manager investment management business and whose common stock is traded on the NASDAQ
Global Market under the trading symbol “VRTS.” Virtus provides investment management products and services
to individuals and institutions through affiliated managers and select unaffiliated subadvisers, each with distinct
investment style, autonomous investment process and individual brand. Virtus was a subsidiary of The Phoenix
Companies, Inc. (“Phoenix”) until December 31, 2008, when it was spun-off by Phoenix to its shareholders. The
address of DPIM is 200 South Wacker Drive, Suite 500, Chicago, Illinois 60606.
DPIM (together with its predecessor) has been in the investment advisory business for more than 75 years
and, as of March 31, 2011, had more than $7.4 billion in client accounts under discretionary management. DPIM
acts as investment adviser to three other closed-end investment companies registered under the 1940 Act and is
sub-adviser to five open-end investment companies under the 1940 Act.
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Under the terms of the Advisory Agreement, DPIM will furnish investment supervision to the Fund and will
be responsible for the management of the Fund’s portfolio, subject to the overall control of the Board of
Directors of the Fund. DPIM will furnish, at its own expense, office space, equipment and personnel to the Fund
in connection with the performance of its investment management responsibilities, and will pay all other
expenses incurred by it in connection with managing the assets of the Fund not payable by the Fund’s
administrator pursuant to the administration agreement. The Advisory Agreement also includes the conditions
under which the Fund may use any name derived from or similar to “Duff & Phelps.” For the services provided
under the Advisory Agreement, the Fund will pay DPIM a monthly fee at an annual rate of 1.00% of the Average
Weekly Managed Assets of the Fund (as defined below), which fee will be payable with respect to each month
on the third business day of the next month. For any period less than a month during which the Advisory
Agreement is in effect, the fee will be prorated according to the proportion which such period bears to the actual
number of days in such month. Upon termination of the Advisory Agreement before the end of a month, the fee
for such part of that month will be pro-rated according to the proportion that such period bears to the full monthly
period. For purposes of the fee calculation, the term “Managed Assets of the Fund” on any day is defined as the
value of the total assets of the Fund minus the sum of all accrued liabilities of the Fund (other than the aggregate
amount of any outstanding borrowings or other indebtedness constituting financial leverage), calculated as of
5:00 p.m. Eastern time on such day or as of such other time or times as the Board of Directors may determine in
accordance with the provisions of applicable law and of the charter and bylaws of the Fund and with resolutions
of the Board of Directors as from time to time in force. The term “Average Weekly Managed Assets of the Fund”
is defined, for any weekly period, as the arithmetic mean of (A) the Managed Assets of the Fund on the last
business day of the week and (B) the Managed Assets of the Fund on the last business day of the prior week,
where a “business day” is any day on which the New York Stock Exchange is open for trading. See “Summary of
Fund Expenses” in the prospectus.
Except for the expenses borne by DPIM and the administrator (as described below) pursuant to their
respective agreements with the Fund, the Fund will pay all expenses incurred in its operations, including, among
other things, administrator and fund accounting agent fees, charges of custodians, transfer agents, registrars,
dividend disbursing agents, dividend reinvestment agents, redemption agents, remarketing agents and foreign tax
agents; expenses for legal counsel and of independent auditors; costs of pricing services for valuation and fair
value; compensation and fees of non-interested directors, and costs associated with setting up electronic access to
board and committee meeting materials for such directors; expenses to prepare, print and mail board and
committee meeting materials; SEC registration fees, filing fees and expenses; costs of printing and distributing
notices and reports to shareholders, proxy solicitations, prospectuses and registration statements, and stock
certificates; annual meeting costs; all taxes and fees payable to federal, state or other governmental agencies,
domestic or foreign; costs of listing the Fund’s shares on the New York Stock Exchange or other exchange;
insurance; interest on obligations incurred by the Fund and all dividends on preferred stock, if any; costs of
conducting repurchase offers for the purpose of repurchasing shares of the Fund; fees, dues and expenses
incurred by the Fund in connection with membership in any trade association; litigation; and other miscellaneous,
extraordinary or non-recurring expenses.
The Fund is also a party to a service agreement dated July 25, 2011 (the “Service Agreement”) with DPIM
and Virtus. Under the terms of the Service Agreement, Virtus will make available to DPIM the services of its
employees and various facilities to enable DPIM to perform certain of its obligations to the Fund. However, the
obligation of performance under the Advisory Agreement is solely that of DPIM, for Virtus will assume no
responsibility, except as described in the preceding sentence. DPIM will reimburse Virtus for any costs, direct or
indirect, that are fairly attributable to the services performed and the facilities provided by Virtus under the
Service Agreement. The Fund does not pay any fees pursuant to the Service Agreement.
The Advisory Agreement and the Service Agreement both provide that DPIM shall not be liable to the Fund
or its shareholders for any loss suffered as a consequence of any act or omission of DPIM or Virtus, as the case
may be, in connection with the respective agreements except by reason of its willful misfeasance, bad faith or
gross negligence in the performance of its duties or by reason of reckless disregard of its obligations under the
Advisory Agreement.
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The Advisory Agreement, with an initial term ending April 30, 2013, may be terminated without penalty on
60 days’ written notice by any party thereto or by a vote of the shareholders of the Fund and would terminate
automatically if it were assigned by any party. If the Advisory Agreement were terminated, shareholder approval
would be required to enter into a new agreement. The Service Agreement, with an initial term ending April 30,
2013, may be terminated without penalty on 60 days’ written notice by any party thereto and would terminate
automatically if it were assigned by any party unless a majority of the Board of Directors, including a majority of
the directors who are not interested persons of the Fund or Virtus, approves continuation of the Service
Agreement.
DPIM will compensate all directors and officers of the Fund who are members of the DPIM organization
and who render investment services to the Fund, and will also compensate all other DPIM personnel who provide
research and investment services to the Fund.
Administrative Services
The Fund’s administrator is VP Distributors, Inc. (“VP Distributors”), 100 Pearl Street, Hartford,
Connecticut 06103. VP Distributors is an indirect, wholly-owned subsidiary of Virtus and an affiliated person of
DPIM. Under the terms of an administration agreement (the “Administration Agreement”), dated July 25, 2011,
with an initial term of two years, VP Distributors arranges for the calculation of the net asset value of the
Common Shares and provides administrative services required in connection with the operation of the Fund not
required to be provided by DPIM under the Advisory Agreement, as well as providing the necessary office
facilities, equipment and personnel to perform such services.
The Administration Agreement provides that VP Distributors shall not be liable to the Fund or its
shareholders for any loss suffered as a consequence of any act or omission of VP Distributors in connection with
the agreement except by reason of its willful misfeasance, bad faith or gross negligence in the performance of its
duties or by reason of reckless disregard of its obligations under the agreement.
VP Distributors is entitled to receive a monthly fee at the annual rate of 0.10% of the Average Weekly Net
Assets of the Fund. For purposes of calculating this fee, the term “Net Assets of the Fund” on any day is defined
as the value of the total assets of the Fund minus the sum of (A) all accrued liabilities of the Fund (including,
without limitation, the aggregate amount of any outstanding senior securities of the Fund representing
indebtedness), and (B) the aggregate involuntary liquidation preference of each class of senior securities of the
Fund which is a stock, in each case calculated as of 5:00 p.m. Eastern time on such day or as of such other time
or times as the Board of Directors may determine in accordance with the provisions of applicable law and of the
charter and bylaws of the Fund and with resolutions of the Board of Directors as from time to time in force. The
term “Average Weekly Net Assets of the Fund” is defined, for any weekly period, as the arithmetic mean of (A)
the Net Assets of the Fund on the last business day of the week and (B) the Net Assets of the Fund on the last
business day of the prior week, where a “business day” is any day on which the New York Stock Exchange is
open for trading. See “Summary of Fund Expenses” in the prospectus.
Estimated Expenses
DPIM and VP Distributors are each obligated to pay expenses associated with providing the services
contemplated by the agreements to which they are parties, including compensation of and office space for their
respective officers and employees connected with investment and economic research, trading and investment
management and administration of the Fund. DPIM is obligated to pay the fees of any director of the Fund who is
affiliated with it. DPIM will pay all expenses incurred by the Fund, with the exception of, among other things,
advisory fees, administrator and fund accounting agent fees, charges of custodians, transfer agents, registrars,
dividend disbursing agents, dividend reinvestment agents, redemption agents, remarketing agents and foreign tax
agents; expenses for legal counsel and of independent auditors; costs of pricing services for valuation and fair
value; compensation and fees of non-interested directors, and costs associated with setting up electronic access to
board and committee meeting materials for such directors; expenses to prepare, print and mail board and
committee meeting materials; SEC registration fees, filing fees and expenses; costs of printing and distributing
notices and reports to shareholders, proxy solicitations, prospectuses and registration statements, and stock
certificates; annual meeting costs; all taxes and fees payable to federal, state or other governmental agencies,
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domestic or foreign; costs of listing the Fund’s shares on the New York Stock Exchange or other exchange;
insurance; interest on obligations incurred by the Fund and all dividends on preferred stock, if any; costs of
conducting repurchase offers for the purpose of repurchasing shares of the Fund; fees, dues and expenses
incurred by the Fund in connection with membership in any trade association; litigation; and other miscellaneous,
extraordinary or non-recurring expenses. The fees and expenses incident to the offering and issuance of Common
Shares (which include certain marketing expenses of the underwriters, DPIM and VP Distributors) will be
recorded as a reduction of capital of the Fund attributable to common stock.
On the basis of the anticipated size of the Fund immediately following the offering, assuming no exercise of
the over-allotment option, DPIM estimates that the Fund’s annual operating expenses will be approximately
$12,990,000. In light of the Fund’s investment objective and strategies, however, we cannot assure you that
actual annual operating expenses will not be substantially more or less than this estimate.
The Advisory Agreement authorizes DPIM to select brokers or dealers (including affiliates) to arrange for
the purchase and sale of Fund securities, including principal transactions. Any commission, fee or other
remuneration paid to an affiliated broker or dealer is paid in compliance with the Fund’s procedures adopted in
accordance with Rule 17e-1 of the 1940 Act.
Portfolio Managers
Set forth below is certain additional information with respect to the Fund’s portfolio management team,
Deborah A. Jansen, Eric J. Elvekrog, and Charles J. Georgas (collectively, the “Portfolio Managers”). Unless
noted otherwise, all information is provided as of March 31, 2011.
Other Accounts Managed by Portfolio Managers
There may be certain inherent conflicts of interest that arise in connection with the Portfolio Managers’
management of the Fund’s investments and the investments of any other accounts they manage. Such conflicts
could include aggregation of orders for all accounts managed by a particular Portfolio Manager, the allocation of
purchases across all such accounts, the allocation of IPOs and any soft dollar arrangements that DPIM may have
in place that could benefit the Fund and/or such other accounts. DPIM has adopted policies and procedures
designed to address any such conflicts of interest to ensure that all management time, resources and investment
opportunities are allocated equitably.
The table below identifies, for each portfolio manager, the number of accounts (other than the Fund with
respect to which information is provided) for which he or she has day-to-day management responsibilities and
the total assets in such accounts, within each of the following categories: registered investment companies, other
pooled investment vehicles, and other accounts. Unless noted otherwise, none of the accounts shown are subject
to fees based on performance.

Portfolio
Manager (s)

Deborah A. Jansen, CFA . . . . . . . . . . . . . . . .
Eric J. Elvekrog, CFA . . . . . . . . . . . . . . . . . .
Charles J. Georgas, CFA, CIPM . . . . . . . . . .

Registered Investment
Companies (1)
Total Assets
Number (in millions)

1
0
0

$2,981
$
0
$
0

Other Pooled Investment
Vehicles (2)
Total Assets
Number
(in millions)

0
0
0

$0
$0
$0

Other Accounts (3)
Total Assets
Number (in millions)

0
0
0

$0
$0
$0

(1) Registered Investment Companies include all mutual funds and closed-end funds. For Registered Investment
Companies, assets represent net assets of all open-end investment companies and gross assets of all
closed-end investment companies.
(2) Other Pooled Investment Vehicles include, but are not limited to, securities of issuers exempt from
registration under Section 3(c) of the 1940 Act, such as private placements and hedge funds.
(3) Other Accounts include, but are not limited to, individual managed accounts, separate accounts, institutional
accounts, pension funds and collateralized bond obligations.
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Compensation of Portfolio Managers
The following is a description of the compensation structure, as of December 31, 2010, of the Fund’s
Portfolio Managers. The Portfolio Managers receive a base salary, an incentive bonus opportunity, and a benefits
package, as detailed below. Highly-compensated individuals participate in a long-term incentive compensation
program, including potential awards of Virtus restricted stock units (“RSUs”) with multi-year vesting and
options, subject to Virtus board approval, and may also take advantage of opportunities to defer their
compensation and potentially defer their current tax liability.
Base Salary. Each Portfolio Manager is paid a fixed base salary, which is determined by Virtus and the
Adviser and is designed to be competitive in light of the individual’s experience and responsibilities. Virtus
management utilizes results of an investment industry compensation survey conducted by an independent third
party in evaluating competitive market compensation for its investment management professionals.
Incentive Bonus. Annual incentive payments are based on targeted compensation levels, adjusted based on
profitability, investment performance factors and a subjective assessment of each individual’s contribution to the
team effort. The short-term incentive payment is generally paid in cash, but a portion may be made in Virtus
RSUs. Individual payments are assessed using comparisons of actual investment performance with specific peer
group or index measures. The performance component is based in part on achieving and/or exceeding income
targets underlying the Fund’s ability to pay common stock dividends, and in part on performance relative to a
composite of the MSCI US Utilities, MSCI World Non US Utilities, MSCI World Telecom, and Alerian MLP
indices reflecting the stock weightings of the Fund. The performance component is further adjusted to reward
investment personnel for managing within the stated framework and for not taking unnecessary risks. The intent
is to discourage Portfolio Managers from taking on unnecessary risk to chase performance or assets for personal
gain and to ensure that managers remain focused on managing and acquiring securities that correspond to the
Fund’s mandate and risk profile. It also avoids the temptation for Portfolio Managers to take on more risk and
unnecessary exposure to chase performance for personal gain.
Incentive bonus compensation of the Fund’s Portfolio Managers is currently comprised of two main
components:
First, 70% of the incentive bonus is based on: (i) the pre-tax performance of the Fund, as measured by
earnings per share and total return over one-, three-, and five-year periods; (ii) the success of the individual
manager in achieving assigned goals; and (iii) a subjective assessment of the manager’s contribution to the
efforts of DPIM’s team. The total return component of the performance portion of Portfolio Managers’ incentive
bonus compensation is compared to a composite of the MSCI Utilities, MSCI World Non US Utilities, MSCI
World Telecom, and Alerian MLP indices. Portfolio Managers who manage more than one product may have
other components in their formulaic calculation that are appropriate to the other products, weighted according to
the proportion of the manager’s time that is allocated to each specific product.
Second, 30% of the target incentive is based on financial measures of Virtus. These financial measures include
adjusted earnings before interest, tax, depreciation and amortization, gross inflows, and product investment
performance. A portion of the total incentive bonus can be paid in Virtus RSUs that vest over three years.
It is intentional that the performance portion of Portfolio Managers’ incentive bonus compensation is not
based on the value of assets held in the Fund’s portfolio (except to the extent that the level of assets in the Fund’s
portfolio affects the advisory fee received by DPIM and, thus indirectly, the profitability of Virtus).
Other Benefits. Portfolio Managers are eligible to participate in a 401(k) plan, health insurance, and other
benefits offered generally to the firm’s employees that could include granting of RSUs and options in Virtus
stock.
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Portfolio Managers’ Ownership of Securities
As the Fund is newly offered, none of the Portfolio Managers owns any Common Shares. However, the
Portfolio Managers presently intend to purchase Common Shares subsequent to this offering.

DETERMINATION OF NET ASSET VALUE
The net asset value per Share of the Fund is determined no less frequently than daily, on each day that the
New York Stock Exchange (the “Exchange”) is open for trading, as of the close of regular trading on the
Exchange (normally 4:00 p.m. New York time). The Fund’s net asset value per Share is determined by VP
Distributors, in the manner authorized by the directors of the Fund. Net asset value is computed by dividing the
value of the Fund’s total assets, less its liabilities by the number of shares outstanding.
The Board of Directors of the Fund have established the following procedures for fair valuation of the
Fund’s assets under normal market conditions. Marketable securities listed on foreign or U.S. securities
exchanges generally are valued at closing sale prices or, if there were no sales, at the closing bid prices on the
exchange where such securities are principally traded (such prices may not be used, however, where an active
over-the-counter market in an exchange listed security better reflects current market value). Marketable securities
listed in the NASDAQ National Market System are valued at the NASDAQ official closing price. Unlisted or
listed securities for which closing sale prices are not available are valued at prices provided by a recognized
pricing agent as the Board of Directors deems appropriate to reflect their fair market value. An option is valued at
the last sale price as quoted on the principal exchange or board of trade on which such option or contract is
traded, or in the absence of a sale, at the price provided by a recognized pricing agent using an appropriate option
pricing model.
The Valuation Committee may implement new pricing methodologies or expand mark-to-market valuation of
debt securities whose market prices are not readily available in the future, which may result in a change in the
Fund’s net asset value per share. The Fund’s net asset value per share will also be affected by fair value pricing
decisions and by changes in the market for such debt securities. The Fund has adopted Fair Valuation Procedures to
determine the fair value of a debt security. These Fair Valuation Procedures consider relevant factors, data, and
information, including: (i) the characteristics of and fundamental analytical data relating to the debt security,
including the cost, size, current interest rate, period until next interest rate reset, maturity and base lending rate of
the debt security, the terms and conditions of the debt security and any related agreements, and the position of the
debt security in the borrower’s debt structure; (ii) the nature, adequacy and value of the collateral, including the
Fund’s rights, remedies and interests with respect to the collateral; (iii) the creditworthiness of the borrower, based
on an evaluation of its financial condition, financial statements and information about the borrower’s business, cash
flows, capital structure and future prospects; (iv) information relating to the market for the debt security, including
price quotations for and trading in the debt security and interests in similar debt securities and the market
environment and investor attitudes towards the debt security and interests in similar debt securities; (v) the
experience, reputation, stability and financial condition of the Agent and any intermediate participants in the debt
security; and (vi) general economic and market conditions affecting the fair value of the debt security. The fair
value of each debt security is reviewed and approved by the Valuation Committee and the Board of Directors.
Debt securities for which the over-the-counter market is the primary market are normally valued on the
basis of prices furnished by one or more pricing services at the latest available bid prices for high quality
securities and the mean between the latest available bid and asked prices for high yield securities. Financial
futures contracts listed on commodity exchanges and exchange-traded options are valued at closing settlement
prices. Short-term obligations having remaining maturities of less than 60 days are valued at amortized cost,
which approximates value, unless the Board of Directors determines that under particular circumstances such
method does not result in fair value. As authorized by the Board of Directors, debt securities (other than shortterm obligations) may be valued on the basis of valuations furnished by a pricing service which determines
valuations based upon market transactions for normal, institutional-size trading units of such securities or may be
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provided by broker/dealers when appropriate. Securities for which there is no such quotation or valuation and all
other assets are valued at fair value as determined in good faith by or at the direction of the Board of Directors.
Generally, trading in the foreign securities owned by the Fund is substantially completed each day at various
times prior to the close of the Exchange. The values of these securities used in determining the net asset value of
the Fund are the last sale price at the close of the Exchange. If no sale occurred, the last bid price on the
Exchange. Occasionally, events affecting the value of foreign securities may occur between the time at which
they are determined and the close of trading on the Exchange. Such investments will be valued at their fair value,
as determined in good faith under procedures determined by or at the direction of the Board of Directors. Foreign
securities and currency held by the Fund will be valued in U.S. dollars; such values will be computed by the
Fund’s accounting agent based on foreign currency exchange rate quotations supplied by an independent
quotation service as of 4pm Eastern Time.
The Fund may rely to some extent on information provided by the MLPs, which may not necessarily be
timely, to estimate taxable income allocable to the MLP units held in the portfolio. Any such estimates made by
the Fund will be in good faith.

PORTFOLIO TRADING
Decisions concerning the execution of portfolio security transactions, including the selection of the market
and the executing firm, are made by DPIM. DPIM is also responsible for the execution of transactions for all
other accounts managed by it. DPIM places the portfolio security transactions of the Fund and of all other
accounts managed by it for execution with many firms. DPIM uses its best efforts to obtain execution of portfolio
security transactions at prices which are advantageous to the Fund and at reasonably competitive spreads or
(when a disclosed commission is being charged) at reasonably competitive commission rates. In seeking such
execution, DPIM will use its best judgment in evaluating the terms of a transaction, and will give consideration
to various relevant factors, including without limitation the full range and quality of the executing firm’s
services, the value of the brokerage and research services provided, the responsiveness of the firm to DPIM, the
size and type of the transaction, the nature and character of the market for the security, the confidentiality, speed
and certainty of effective execution required for the transaction, the general execution and operational
capabilities of the executing firm, the reputation, reliability, experience and financial condition of the firm, the
value and quality of the services rendered by the firm in this and other transactions, and the reasonableness of the
spread or commission, if any.
Transactions on stock exchanges and other agency transactions involve the payment of negotiated brokerage
commissions. Such commissions vary among different broker-dealer firms, and a particular broker-dealer may
charge different commissions according to such factors as the difficulty and size of the transaction and the
volume of business done with such broker-dealer. Transactions in foreign securities often involve the payment of
brokerage commissions, which may be higher than those in the United States. There is generally no stated
commission in the case of securities traded in the over-the-counter markets, but the price paid or received usually
includes an undisclosed dealer markup or markdown. In an underwritten offering the price paid often includes a
disclosed fixed commission or discount retained by the underwriter or dealer.
Fixed-income obligations which may be purchased and sold by the Fund are generally traded in the
over-the-counter market on a net basis (i.e., without commission) through broker-dealers or banks acting for their
own account rather than as brokers, or otherwise involve transactions directly with the issuers of such
obligations. The Fund may also purchase fixed-income and other securities from underwriters, the cost of which
may include undisclosed fees and concessions to the underwriters.
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Although spreads or commissions paid on portfolio security transactions will, in the judgment of DPIM, be
reasonable in relation to the value of the services provided, commissions exceeding those which another firm
might charge may be paid to broker-dealers who were selected to execute transactions on behalf of DPIM’s
clients in part for providing brokerage and research services to DPIM.
In selecting brokers or dealers to execute portfolio transactions and in evaluating the best net price and
execution available, DPIM is authorized to consider “brokerage and research services” (as those terms are
defined in Section 28(e) of the Exchange Act), statistical quotations, specifically the quotations necessary to
determine the Fund’s net asset value, and other information provided to the Fund and/or to DPIM (or their
affiliates). DPIM is also authorized to cause the Fund to pay to a broker or dealer who provides such brokerage
and research services a commission for executing a portfolio transaction which is in excess of the amount of
commission another broker or dealer would have charged for effecting that transaction. DPIM must determine in
good faith, however, that such commission was reasonable in relation to the value of the brokerage and research
services provided, viewed in terms of that particular transaction or in terms of all the accounts over which DPIM
exercises investment discretion. It is possible that certain of the services received by DPIM attributable to a
particular transaction will benefit one or more other accounts for which investment discretion is exercised by
DPIM.
Securities considered as investments for the Fund may also be appropriate for other investment accounts
managed by DPIM or its affiliates. Whenever decisions are made to buy or sell securities by the Fund and one or
more of such other accounts simultaneously, DPIM will allocate the security transactions (including “hot” issues)
in a manner which it believes to be equitable under the circumstances. As a result of such allocations, there may
be instances where the Fund will not participate in a transaction that is allocated among other accounts.
Additionally, trades executed by different firms, including DPIM, will not be aggregated and allocated as to
price; thus, there may be instances where the Fund does not pay or receive the same price as other investment
accounts managed by DPIM. While these aggregation and allocation policies could have a detrimental effect on
the price or amount of the securities available to the Fund from time to time, it is the opinion of the directors of
the Fund that the benefits received from DPIM’s organization outweigh any disadvantage that may arise from
exposure to simultaneous transactions.

TAXES
The following is a summary of the material U.S. federal income tax consequences that may be relevant to a
Common Shareholder that acquires, hold and/or disposes of Common Shares, and reflects provisions of the
Code, existing Treasury regulations, judicial decisions, rulings published by the IRS, and other applicable
authority, as of the date of this Statement of Additional Information. These authorities are subject to change by
legislative or administrative action, possibly with retroactive effect. The following discussion is only a summary
of some of the important federal income tax considerations generally applicable to investments in the Fund.
There may be other federal tax considerations applicable to particular investors. In addition, income earned
through an investment in the Fund may be subject to state, local and foreign taxes.
The Fund intends to elect to be treated and to qualify each year as a regulated investment company (a
“RIC”) under the Code. Accordingly, the Fund must, among other things, (i) derive in each taxable year at least
90% of its gross income (including tax-exempt interest) from (a) dividends, interest, payments with respect to
certain securities loans, and gains from the sale or other disposition of stock, securities or foreign currencies, or
other income (including but not limited to gain from options, futures and forward contracts) derived with respect
to its business of investing in such stock, securities or currencies and (b) net income derived from interests in
MLPs that are treated as partnerships for U.S. Federal income tax purposes and that derive less than 90% of their
income from the items described in (a) above; (ii) diversify its holdings so that, at the end of each quarter of each
taxable year (x) at least 50% of the market value of the Fund’s total assets is represented by cash and cash items,
U.S. government securities, the securities of other regulated investment companies and other securities, with such
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other securities limited, in respect of any one issuer, to an amount not greater than 5% of the value of the Fund’s
total assets and not more than 10% of the outstanding voting securities of such issuer and (y) not more than 25%
of the market value of the Fund’s total assets is invested in the securities of (I) any issuer (other than U.S.
government securities and the securities of other regulated investment companies), (II) any two or more issuers
that the Fund controls and that are determined to be engaged in the same business or similar or related trades or
businesses or (III) any one or more MLPs described in (i)(b) above, and (iii) distribute substantially all of its net
investment company taxable income and net short-term and long-term capital gains (after reduction by any
available capital loss carryforwards) in accordance with the timing requirements imposed by the Code, so as to
maintain its RIC status and to avoid paying any federal income or excise tax. To the extent it qualifies for
treatment as a RIC and satisfies the above-mentioned distribution requirements, the Fund will not be subject to
federal income tax on income paid to its shareholders in the form of dividends or capital gain distributions.
In order to avoid incurring a nondeductible 4% federal excise tax obligation, the Code requires that the Fund
distribute (or be deemed to have distributed) by December 31 of each calendar year an amount at least equal to
the sum of (i) 98% of its ordinary income for such year and (ii) 98.2% of its capital gain net income (which is the
excess of its realized net long-term capital gain over its realized net short-term capital loss), generally computed
on the basis of the one-year period ending on October 31 of such year, after reduction by any available capital
loss carryforwards, plus (iii) 100% of any ordinary income and capital gain net income from the prior year (as
previously computed) that were not paid out during such year and on which the Fund paid no federal income tax.
Under current law, provided that the Fund qualifies as a RIC for federal income tax purposes, the Fund should
not be liable for any income, corporate excise or franchise tax in the state of Maryland.
If the Fund does not qualify as a RIC for any taxable year, the Fund’s taxable income will be subject to
corporate income taxes, and all distributions from earnings and profits, including distributions of net capital gain
(if any), will be taxable to the shareholder as ordinary income and may be eligible for treatment as “qualified
dividend income” in the case of non-corporate shareholders and for the dividends received deduction in the case
of corporate shareholders, each as described below. In addition, in order to requalify for taxation as a RIC, the
Fund may be required to recognize unrealized gains, pay substantial taxes and interest, and make certain
distributions.
Distributions from the Fund generally will be taxable to Common Shareholders as dividend income to the
extent derived from investment income and net short-term capital gains, as described below. Distributions of net
capital gains (that is, the excess of net gains from the sale of capital assets held more than one year over net
losses from the sale of capital assets held for not more than one year) properly reported as capital gain dividends
(“capital gain dividends”) will be taxable to Common Shareholders as long-term capital gain, regardless of how
long a Common Shareholder has held the shares in the Fund.
The Fund may elect to retain its net capital gain or a portion thereof for investment and be taxed at corporate
rates on the amount retained. In such case, it may designate the retained amount as undistributed capital gains in
a notice to its shareholders, who will be treated as if each received a distribution of his pro rata share of such
gain, with the result that each shareholder will (i) be required to report his pro rata share of such gain on his tax
return as long-term capital gain, (ii) receive a refundable tax credit for his pro rata share of tax paid by the Fund
on the gain and (iii) increase the tax basis for his Common Shares by an amount equal to the deemed distribution
less the tax credit.
If a Common Shareholder’s distributions are automatically reinvested pursuant to the Plan and the Plan
Administrator invests the distribution in shares acquired on behalf of the shareholder in open-market purchases,
for U.S. federal income tax purposes, the Common Shareholder will generally be treated as having received a
taxable distribution in the amount of the cash dividend that the Common Shareholder would have received if the
shareholder had elected to receive cash. If a Common Shareholder’s distributions are automatically reinvested
pursuant to the Plan and the Plan Administrator invests the distribution in newly issued shares of the Fund, the
Common Shareholder will generally be treated as receiving a taxable distribution equal to the fair market value
of the stock the Common Shareholder receives.
34

Certain income distributions paid by the Fund to individual taxpayers are taxed at rates equal to those
applicable to net long-term capital gains (currently at a maximum rate of 15%). This tax treatment applies only if
certain holding period requirements and other requirements are satisfied by the Common Shareholder and the
dividends are attributable to qualified dividend income received by the Fund itself. For this purpose, “qualified
dividend income” means dividends received by the Fund from United States corporations and qualifying foreign
corporations, provided that the Fund satisfies certain holding period and other requirements in respect of the
stock of such corporations. In the case of securities lending transactions, payments in lieu of dividends are not
qualified dividends. Dividends received by the Fund from REITs generally are not qualified dividends eligible
for this lower tax rate. These special rules relating to the taxation of ordinary income dividends from regulated
investment companies generally apply to taxable years beginning on or before December 31, 2012. Thereafter,
the Fund’s dividends, other than capital gain dividends, will be fully taxable at ordinary income tax rates unless
further Congressional legislature action is taken. We cannot assure you as to the portion of the Fund’s dividends
that will be tax-advantaged.
A dividend will not be treated as qualified dividend income (whether received by the Fund or paid by the
Fund to a shareholder) if (1) the dividend is received with respect to any share held for fewer than 61 days during
the 121-day period beginning on the date which is 60 days before the date on which such share becomes
ex-dividend with respect to such dividend (or, in the case of certain preferred shares, such shares are held for
fewer than 91 days during the 181-day period beginning on the date which is 90 days before the ex-dividend
date), (2) to the extent that the recipient is under an obligation (whether pursuant to a short sale or otherwise) to
make related payments with respect to positions in substantially similar or related property or (3) if the recipient
elects to have the dividend treated as investment income for purposes of the limitation on deductibility of
investment interest. Distributions of income by the Fund other than qualified dividend income and distributions
of net realized short-term gains (on stocks held for one year or less) are taxed as ordinary income, at rates
currently up to 35%.
Certain income distributions paid by the Fund to corporate stockholders will qualify for the dividends
received deduction to the extent of the amount of qualifying dividends received by the Fund from domestic
corporations for the taxable year. A dividend received by the Fund will not be treated as a qualifying dividend (i)
if the stock on which the dividend is paid is considered to be “debt-financed” (generally, acquired with borrowed
funds), (ii) if the Fund fails to meet certain holding period requirements for the stock on which the dividend is
paid or (iii) to the extent that the Fund is under an obligation (whether pursuant to a short sale or otherwise) to
make related payments with respect to positions in substantially similar or related property. Moreover, the
dividends received deduction will be disallowed or reduced if the Common Shareholder fails to satisfy the
foregoing requirements with respect to its Common Shares.
The Fund’s investment in zero coupon and certain other securities will cause it to realize income prior to the
receipt of cash payments with respect to these securities. Such income will be accrued daily by the Fund and, in order
to avoid a tax payable by the Fund, the Fund may be required to liquidate securities that it might otherwise have
continued to hold in order to generate cash so that the Fund may make required distributions to its shareholders.
Investments in lower rated or unrated securities may present special tax issues for the Fund to the extent that
the issuers of these securities default on their obligations pertaining thereto. Federal income tax rules are not entirely
clear about issues such as when the Fund may cease to accrue interest, original issue discount or market discount,
when and to what extent deductions may be taken for bad debts or worthless securities, how payments received on
obligations in default should be allocated between principal and income and whether exchanges of debt obligations
in a bankruptcy or workout context are taxable. These and other issues will be addressed by the Fund, in the event it
invests in such securities, in order to seek to ensure that it distributes sufficient income to preserve its status as a
regulated investment company and does not become subject to U.S. federal income or excise tax.
Any recognized gain attributable to market discount on long-term debt obligations (i.e., obligations with a
term of more than one year) purchased by the Fund is taxable as ordinary income, unless the Fund makes an
election to accrue market discount on a current basis. A long-term debt obligation is generally treated as acquired
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at a market discount if purchased after its original issue at a price less than (i) the stated principal amount payable
at maturity, in the case of an obligation that does not have original issue discount or (ii) in the case of an
obligation that does have original issue discount, the sum of the issue price and any original issue discount that
accrued before the obligation was purchased, subject to a de minimis exclusion.
The Fund’s investments in options, futures contracts, hedging transactions, forward contracts (to the extent
permitted) and certain other transactions will be subject to special tax rules (including mark-to-market,
constructive sale, straddle, wash sale, short sale and other rules), the effect of which may be to (i) accelerate
income to the Fund, (ii) disallow, suspend or defer Fund losses, (iii) cause adjustments in the holding periods of
securities held by the Fund, (iv) convert capital gain into ordinary income or short-term capital gain, (v) convert
short-term capital losses into long-term capital losses or ordinary losses into capital losses, or (vi) produce
income that will not qualify as good income under the RIC rules. These rules could therefore affect the amount,
timing and character of distributions to shareholders. The Fund may be required to limit its activities in options
and futures contracts in order to enable it to maintain its RIC status.
The Fund’s transactions in foreign currencies, foreign currency-denominated debt obligations and certain
foreign currency options, futures contracts and forward contracts (and similar instruments) may give rise to
ordinary income or loss to the extent such income or loss results from fluctuations in the value of the foreign
currency concerned.
Income received by the Fund from sources within foreign countries may be subject to withholding and other
taxes imposed by such countries. Tax conventions between certain countries and the U.S. may reduce or
eliminate such taxes. Common Shareholders generally will not be entitled to claim a credit or deduction with
respect to foreign taxes.
If the Fund acquires any equity interest in certain foreign corporations that receive at least 75% of their
annual gross income from passive sources (such as interest, dividends, certain rents and royalties, or capital
gains) or that hold at least 50% of their assets in investments producing such passive income (“passive foreign
investment companies”), the Fund could be subject to U.S. federal income tax and additional interest charges on
“excess distributions” received from such companies or on gain from the sale of stock in such companies, even if
all income or gain actually received by the Fund is timely distributed to its shareholders. The Fund would not be
able to pass through to its shareholders any credit or deduction for such a tax and any dividends paid by such
passive foreign investment companies would not be treated as qualified dividend income. Elections may
generally be available that would ameliorate these adverse tax consequences, but any such election could require
the Fund to recognize taxable income or gain (subject to tax distribution requirements) without the concurrent
receipt of cash. These investments could also result in the treatment of associated capital gains as ordinary
income. The Fund may limit and/or manage its holdings in passive foreign investment companies to limit its tax
liability or maximize its return from these investments.
The sale, exchange or redemption of Fund shares generally will give rise to a gain or loss in an amount
equal to the difference between the Common Shareholder’s adjusted tax basis in the Common Shares sold and
the fair market value of the amount received. In general, any gain or loss realized upon a taxable disposition of
shares will be treated as long-term capital gain or loss if the shares have been held for more than 12 months.
Otherwise, the gain or loss on the taxable disposition of Fund shares will be treated as short-term capital gain or
loss. Long-term capital gain rates applicable to individuals have been reduced, in general, to 15%; however, such
rates are set to increase to 20% for taxable years beginning after December 31, 2012 absent further legislation.
Any loss realized upon the sale, exchange or redemption of Fund shares with a holding period of 6 months or less
will be treated as a long-term capital loss to the extent of any capital gain dividends received (or amounts
designated as undistributed gains) with respect to such shares. In addition, all or a portion of a loss realized on a
redemption or other disposition of Common Shares may be disallowed under “wash sale” rules to the extent the
Common Shareholder acquires other Common Shares (whether through the reinvestment of distributions or
otherwise) within the period beginning 30 days before the disposition of the loss shares and ending 30 days after
such date. Any disallowed loss will result in an adjustment to the Common Shareholder’s tax basis in some or all
of the other shares acquired.
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Sales charges paid upon a purchase of shares cannot be taken into account for purposes of determining gain
or loss on a sale of the shares before the 91st day after their purchase to the extent a sales charge is reduced or
eliminated in a subsequent acquisition of shares of the Fund (or of another fund) pursuant to the reinvestment or
exchange privilege. Any disregarded amounts will result in an adjustment to the shareholder’s tax basis in some
or all of any other shares acquired.
Dividends and distributions on the Fund’s shares are generally subject to federal income tax as described
herein to the extent they do not exceed the Fund’s realized income and gains, even though such dividends and
distributions may economically represent a return of a particular shareholder’s investment. Such distributions are
likely to occur in respect of shares purchased at a time when the Fund’s net asset value reflects gains that are
either unrealized, or realized but not distributed. Such realized gains may be required to be distributed even when
the Fund’s net asset value also reflects unrealized losses. Certain distributions declared in October, November or
December and paid in the following January will be taxed to shareholders as if received on December 31 of the
year in which they were declared. In addition, certain other distributions made after the close of a taxable year of
the Fund may be “spilled back” and treated as paid by the Fund (except for purposes of the nondeductible 4%
federal excise tax) during such taxable year. In such case, Common Shareholders will be treated as having
received such dividends in the taxable year in which the distributions were actually made.
Amounts paid by the Fund to individuals and certain other shareholders who have not provided the Fund
with their correct taxpayer identification number (“TIN”) and certain certifications required by the IRS as well as
shareholders with respect to whom the Fund has received certain information from the IRS or a broker may be
subject to “backup” withholding of federal income tax arising from the Fund’s taxable dividends and other
distributions as well as the gross proceeds of sales of shares, at a rate equal to the fourth highest rate of tax
applicable to a single individual (currently, 28%). An individual’s TIN is generally his or her social security
number. Backup withholding is not an additional tax. Any amounts withheld under the backup withholding rules
from payments made to a Common Shareholder may be refunded or credited against such Common
Shareholder’s U.S. federal income tax liability, if any, provided that the required information is furnished to the
IRS.
If a shareholder recognizes a loss on disposition of the Fund’s shares of $2 million or more for an individual
shareholder or $10 million or more for a corporate shareholder, the shareholder must file with the IRS a
disclosure statement on Form 8886. Direct shareholders of portfolio securities are in many cases excepted from
this reporting requirement, but under current guidance, shareholders of a regulated investment company are not
excepted. Future guidance may extend the current exception from this reporting requirement to shareholders of
most or all regulated investment companies. The fact that a loss is reportable under these regulations does not
affect the legal determination of whether the taxpayer’s treatment of the loss is proper. Common Shareholders
should consult their tax advisers to determine the applicability of these regulations in light of their individual
circumstances.
The Fund will inform Common Shareholders of the source and tax status of all distributions promptly after
the close of each calendar year.
The foregoing discussion does not address the special tax rules applicable to certain classes of investors,
such as tax-exempt entities, foreign investors, insurance companies and financial institutions. Common
Shareholders should consult their own tax advisers with respect to special tax rules that may apply in their
particular situations, as well as the other federal, state, local, and, where applicable, foreign tax consequences of
investing in the Fund.
The Fund’s prospectus and this SAI do not contain all of the information set forth in the Registration
Statement that the Fund has filed with the SEC. The complete Registration Statement may be obtained from the
SEC upon payment of the fee prescribed by its Rules and Regulations.
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CUSTODIAN
The Bank of New York Mellon, located at One Wall Street, New York, New York 10286, serves as the
Fund’s custodian and will maintain custody of the securities and cash of the Fund.

INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
Ernst & Young LLP, located at 233 South Wacker Drive, 16th Floor, Chicago, Illinois 60606, are the
independent registered public accounting firm for the Fund, providing audit services, tax return preparation, and
assistance and consultation with respect to the preparation of filings with the SEC.
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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM
The Shareholders and Board of Directors Duff & Phelps Global Utility Income Fund Inc.
We have audited the accompanying statement of assets and liabilities of Duff & Phelps Global Utility Income
Fund, Inc. (the “Fund”) as of June 13, 2011. The financial statement is the responsibility of the Fund’s
management. Our responsibility is to express an opinion on this financial statement based on our audit.
We conducted our audit in accordance with the standards of the Public Company Accounting Oversight Board
(United States). Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatement. We were not engaged to perform an audit of
the Fund’s internal control over financial reporting. Our audit included consideration of internal control over
financial reporting as a basis for designing audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Fund’s internal control over financial reporting.
Accordingly, we express no such opinion. An audit also includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements, assessing the accounting principles used and significant
estimates made by management and evaluating the overall financial statement presentation. We believe that our
audit provides a reasonable basis for our opinion.
In our opinion, the financial statement referred to above presents fairly, in all material respects, the financial
position of Duff & Phelps Global Utility Income Fund, Inc. at June 13, 2011, in conformity with U.S. generally
accepted accounting principles.
/s/ Ernst & Young LLP
Chicago, Illinois
June 24, 2011
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DUFF & PHELPS GLOBAL UTILITY INCOME FUND INC.
Statement of Assets and Liabilities
June 13, 2011
Assets:
Cash . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$100,000

Liabilities
Net Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$100,000

Components of Net Assets: . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .
Paid in capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$100,000

Net Assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

$100,000

Shares of common stock outstanding, $0.001 par value per share, 600,000,000
shares authorized . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

5,000

Net asset value per investor share . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .

See accompanying notes to statement of assets and liabilities.
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$

20.00

NOTES TO STATEMENT OF ASSETS AND LIABILITIES
Note 1—Organization and Registration
Duff & Phelps Global Utility Income Fund Inc. (the “Fund”) is a closed-end management investment
company that was organized under the laws of the state of Maryland on March 15, 2011. The Fund is a
non-diversified investment company with an investment objective to seek total return, resulting primarily from
(i) a high level of current income, with an emphasis on providing tax-advantaged dividend income, and
(ii) growth in current income, and secondarily from capital appreciation. The Fund has not had any operations
other than the sale and issuance of 5,000 shares of common stock at an aggregate purchase price of $100,000 to
Virtus Partners, Inc.
Duff & Phelps Investment Management Co. (“DPIM”), the Fund’s investment adviser, has agreed to pay all
organizational expenses and to pay all offering costs (other than sales load) that exceed $0.04 per Common
Share.
Note 2—Significant Accounting Policies
The Fund’s financial statement is prepared in accordance with accounting principles generally accepted in
the United States. This requires management to make estimates and assumptions that affect the reported amounts
of assets and liabilities at the date of the financial statement. Actual results could differ from these estimates.
Note 3—Investment Advisory and Other Agreements
DPIM will serve as the Fund’s investment adviser pursuant to an Investment Advisory Agreement with the
Fund. As compensation for its services to the Fund, DPIM receives an annual investment advisory fee of 1.00%
based on the Average Weekly Managed Assets of the Fund. For purposes of the fee calculation, the term
“Managed Assets of the Fund” on any day is defined as the value of the total assets of the Fund minus the sum of
all accrued liabilities of the Fund (other than the aggregate amount of any outstanding borrowings or other
indebtedness constituting financial leverage), calculated as of 5:00 p.m. Eastern time or as of such other time or
times as the directors of the Fund may determine in accordance with the provisions of applicable law and of the
charter and bylaws of the Fund and with resolutions of the Board of Directors as from time to time in force. The
term “Average Weekly Managed Assets of the Fund” is defined, for any weekly period, as the arithmetic mean of
(A) the Managed Assets of the Fund on the last business day of the week and (B) the Managed Assets of the
Fund on the last business day of the prior week, where a “business day” is any day on which the New York Stock
Exchange is open for trading. The Fund’s board of directors approved the Investment Advisory Agreement at its
May 12, 2011 meeting.
Note 4—Subsequent Event
The Fund evaluated subsequent events through the date the financial statements were issued and determined
there were no additional material events that would require disclosure in the Fund’s financial statement.
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APPENDIX A: RATINGS
MOODY’S INVESTORS SERVICE, INC.
Long-Term Obligation Ratings
Moody’s long-term ratings are opinions of the relative credit risk of financial obligations with an original
maturity of one year or more. They address the possibility that a financial obligation will not be honored as
promised. Such ratings use Moody’s Global Scale and reflect both the likelihood of default and any financial loss
suffered in the event of default.
Aaa: Obligations rated Aaa are judged to be of the highest quality, with minimal credit risk.
Aa: Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.
A: Obligations rated A are considered upper-medium grade and are subject to low credit risk.
Baa: Obligations rated Baa are subject to moderate credit risk. They are considered medium grade and as
such may possess certain speculative characteristics.
Ba: Obligations rated Ba are judged to have speculative elements and are subject to substantial credit risk.
B: Obligations rated B are considered speculative and are subject to high credit risk.
Caa: Obligations rated Caa are judged to be of poor standing and are subject to very high credit risk.
Ca: Obligations rated Ca are highly speculative and are likely in, or very near, default, with some prospect
of recovery of principal and interest.
C: Obligations rated C are the lowest rated class and are typically in default, with little prospect for
recovery of principal or interest.
Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aa
through Caa. The modifier 1 indicates that the obligation ranks in the higher end of its generic rating category;
the modifier 2 indicates a mid-range ranking; and the modifier 3 indicates a ranking in the lower end of that
generic rating category.
Short-Term Obligation Ratings
Moody’s short-term ratings are opinions of the ability of issuers to honor short-term financial obligations.
Ratings may be assigned to issuers, short-term programs or to individual short-term debt instruments. Such
obligations generally have an original maturity not exceeding thirteen months, unless explicitly noted.
P-1: Issuers (or supporting institutions) rated Prime-1 have a superior ability to repay short-term debt
obligations.
P-2: Issuers (or supporting institutions) rated Prime-2 have a strong ability to repay short-term debt
obligations.
P-3: Issuers (or supporting institutions) rated Prime-3 have an acceptable ability to repay short-term
obligations.
NP: Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories.
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STANDARD & POOR’S FINANCIAL SERVICES LLC
Long-Term Issue Credit Ratings
Investment Grade
AAA: An obligation rated AAA has the highest rating assigned by S&P. The obligor’s capacity to meet its
financial commitment on the obligation is extremely strong.
AA: An obligation rated AA differs from the highest-rated obligations only to a small degree. The obligor’s
capacity to meet its financial commitment on the obligation is very strong.
A: An obligation rated A is somewhat more susceptible to the adverse effects of changes in circumstances
and economic conditions than obligations in higher-rated categories. However, the obligor’s capacity to meet its
financial commitment on the obligation is still strong.
BBB: An obligation rated BBB exhibits adequate protection parameters. However, adverse economic
conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor to meet its
financial commitment on the obligation.
Speculative Grade
Obligations rated BB, B, CCC, CC, and C are regarded as having significant speculative characteristics. BB
indicates the least degree of speculation and C the highest. While such obligations will likely have some quality
and protective characteristics, these may be outweighed by large uncertainties or major exposures to adverse
conditions.
BB: An obligation rated BB is less vulnerable to nonpayment than other speculative issues. However, it
faces major ongoing uncertainties or exposure to adverse business, financial, or economic conditions which could
lead to the obligor’s inadequate capacity to meet its financial commitment on the obligation.
B: An obligation rated B is more vulnerable to nonpayment than obligations rated BB, but the obligor
currently has the capacity to meet its financial commitment on the obligation. Adverse business, financial, or
economic conditions will likely impair the obligor’s capacity or willingness to meet its financial commitment on
the obligation.
CCC: An obligation rated CCC is currently vulnerable to nonpayment, and is dependent upon favorable
business, financial, and economic conditions for the obligor to meet its financial commitment on the obligation.
In the event of adverse business, financial, or economic conditions, the obligor is not likely to have the capacity
to meet its financial commitment on the obligation.
CC: An obligation rated CC is currently highly vulnerable to nonpayment.
C: A “C” rating is assigned to obligations that are currently highly vulnerable to nonpayment, obligations
that have payment arrearages allowed by the terms of the documents, or obligations of an issuer that is the
subject of a bankruptcy petition or similar action which have not experienced a payment default. Among others,
the C rating may be assigned to subordinated debt, preferred stock or other obligations on which cash payments
have been suspended in accordance with the instrument’s terms or when preferred stock is the subject of a
distressed exchange offer, whereby some or all of the issue is either repurchased for an amount of cash or
replaced by other instruments having a total value that is less than par.
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D: An obligation rated D is in payment default. The D rating category is used when payments on an
obligation, including a regulatory capital instrument, are not made on the date due even if the applicable grace
period has not expired, unless Standard & Poor’s believes that such payments will be made during such grace
period. The D rating also will be used upon the filing of a bankruptcy petition or the taking of similar action if
payments on an obligation are jeopardized. An obligation’s rating is lowered to D upon completion of a
distressed exchange offer, whereby some or all of the issue is either repurchased for an amount of cash or
replaced by other instruments having a total value that is less than par.
PLUS (+) OR MINUS (-):The ratings from AA to CCC may be modified by the addition of a plus (+) or
minus (-) sign to show relative standing within the major rating categories.
P: The letter “p” indicates that the rating is provisional. A provisional rating assumes the successful
completion of the project being financed by the debt being rated and indicates that payment of debt service
requirements is largely or entirely dependent upon the successful and timely completion of the project. This
rating, however, while addressing credit quality subsequent to completion of the project, makes no comment on
the likelihood of, or the risk of default upon failure of such completion. The investor should exercise his own
judgment with respect to such likelihood and risk.
L: The letter “L” indicates that the rating pertains to the principal amount of those bonds to the extent that
the underlying deposit collateral is insured by the Federal Deposit Insurance Corp. and interest is adequately
collateralized. In the case of certificates of deposit, the letter “L” indicates that the deposit, combined with other
deposits being held in the same right and capacity, will be honored for principal and accrued pre-default interest
up to the federal insurance limits within 30 days after closing of the insured institution or, in the event that the
deposit is assumed by a successor insured institution, upon maturity.
NR: NR indicates no rating has been requested, that there is insufficient information on which to base a
rating, or that S&P does not rate a particular type of obligation as a matter of policy.
Short-Term Issue Credit Ratings
A-1: A short-term obligation rated A-1 is rated in the highest category by S&P. The obligor’s capacity to
meet its financial commitment on the obligation is strong. Within this category, certain obligations are designated
with a plus sign (+). This indicates that the obligor’s capacity to meet its financial commitment on these
obligations is extremely strong.
A-2: A short-term obligation rated A-2 is somewhat more susceptible to the adverse effects of changes in
circumstances and economic conditions than obligations in higher rating categories. However, the obligor’s
capacity to meet its financial commitment on the obligation is satisfactory.
A-3: A short-term obligation rated A-3 exhibits adequate protection parameters. However, adverse
economic conditions or changing circumstances are more likely to lead to a weakened capacity of the obligor to
meet its financial commitment on the obligation.
B: A short-term obligation rated B is regarded as having significant speculative characteristics. Ratings of
B-1, B-2, and B-3 may be assigned to indicate finer distinctions within the B category. The obligor currently has
the capacity to meet its financial commitment on the obligation; however, it faces major ongoing uncertainties
which could lead to the obligor’s inadequate capacity to meet its financial commitment on the obligation.
B-1: A short-term obligation rated B-1 is regarded as having significant speculative characteristics, but the
obligor has a relatively stronger capacity to meet its financial commitments over the short-term compared to
other speculative-grade obligors.
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B-2: A short-term obligation rated B-2 is regarded as having significant speculative characteristics, and the
obligor has an average speculative-grade capacity to meet its financial commitments over the short-term
compared to other speculative-grade obligors.
B-3: A short-term obligation rated B-3 is regarded as having significant speculative characteristics, and the
obligor has a relatively weaker capacity to meet its financial commitments over the short-term compared to other
speculative-grade obligors.
C: A short-term obligation rated C is currently vulnerable to nonpayment and is dependent upon favorable
business, financial, and economic conditions for the obligor to meet its financial commitment on the obligation.
D: A short-term obligation rated D is in payment default. The D rating category is used when payments on
an obligation, including a regulatory capital instrument, are not made on the date due even if the applicable grace
period has not expired, unless S&P believes that such payments will be made during such grace period. The D
rating also will be used upon the filing of a bankruptcy petition or the taking of a similar action if payments on an
obligation are jeopardized.
Qualifiers
i: This subscript is used for issues in which the credit factors, terms, or both, that determine the likelihood of
receipt of payment of interest are different from the credit factors, terms or both that determine the likelihood of
receipt of principal on the obligation. The “i” subscript indicates that the rating addresses the interest portion of
the obligation only. The “i” subscript will always be used in conjunction with the “p” subscript, which addresses
likelihood of receipt of principal. For example, a rated obligation could be assigned ratings of “AAAp NRi”
indicating that the principal portion is rated AAA and the interest portion of the obligation is not rated.
L: Ratings qualified with “L” apply only to amounts invested up to federal deposit insurance limits.
p: This subscript is used for issues in which the credit factors, the terms, or both, that determine the
likelihood of receipt of payment of principal are different from the credit factors, terms or both that determine the
likelihood of receipt of interest on the obligation. The “p” subscript indicates that the rating addresses the
principal portion of the obligation only. The “p” subscript will always be used in conjunction with the “i”
subscript, which addresses likelihood of receipt of interest. For example, a rated obligation could be assigned
ratings of “AAAp NRi” indicating that the principal portion is rated AAA and the interest portion of the
obligation is not rated.
pi: Ratings with a “pi” subscript are based on an analysis of an issuer’s published financial information, as
well as additional information in the public domain. They do not, however, reflect in-depth meetings with an
issuer’s management and therefore may be based on less comprehensive information than ratings without a ‘pi’
subscript. Ratings with a “pi” subscript are reviewed annually based on a new year’s financial statements, but
may be reviewed on an interim basis if a major event occurs that may affect the issuer’s credit quality.
prelim: Preliminary ratings, with the “prelim” qualifier, may be assigned to obligors or obligations,
including financial programs, in the circumstances described below. Assignment of a final rating is conditional
on the receipt by S&P of appropriate documentation. S&P reserves the right not to issue a final rating. Moreover,
if a final rating is issued, it may differ from the preliminary rating.
•

Preliminary ratings may be assigned to obligations, most commonly structured and project finance
issues, pending receipt of final documentation and legal opinions.

•

Preliminary ratings are assigned to Rule 415 Shelf Registrations. As specific issues, with defined
terms, are offered from the master registration, a final rating may be assigned to them in accordance
with Standard & Poor’s policies.
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•

Preliminary ratings may be assigned to obligations that will likely be issued upon the obligor’s
emergence from bankruptcy or similar reorganization, based on late-stage reorganization plans,
documentation and discussions with the obligor. Preliminary ratings may also be assigned to the
obligors. These ratings consider the anticipated general credit quality of the reorganized or
postbankruptcy issuer as well as attributes of the anticipated obligation(s).

•

Preliminary ratings may be assigned to entities that are being formed or that are in the process of being
independently established when, in Standard & Poor’s opinion, documentation is close to final.
Preliminary ratings may also be assigned to these entities’ obligations.

•

Preliminary ratings may be assigned when a previously unrated entity is undergoing a well-formulated
restructuring, recapitalization, significant financing or other transformative event, generally at the point
that investor or lender commitments are invited. The preliminary rating may be assigned to the entity
and to its proposed obligation(s). These preliminary ratings consider the anticipated general credit
quality of the obligor, as well as attributes of the anticipated obligation(s), assuming successful
completion of the transformative event. Should the transformative event not occur, Standard & Poor’s
would likely withdraw these preliminary ratings.

•

A preliminary recovery rating may be assigned to an obligation that has a preliminary issue credit
rating.

sf: The (sf) subscript is assigned to all issues and issuers to which a regulation, such as the European Union
Regulation on Credit Rating Agencies, requires the assignment of an additional symbol which distinguishes a
structured finance instrument or obligor (as defined in the regulation) from any other instrument or obligor. The
addition of this subscript to a credit rating does not change the definition of that rating or our opinion about the
issue’s or issuer’s creditworthiness.
t: This symbol indicates termination structures that are designed to honor their contracts to full maturity or,
should certain events occur, to terminate and cash settle all their contracts before their final maturity date.
unsolicited: Unsolicited ratings are those credit ratings assigned at the initiative of Standard & Poor’s and
not at the request of the issuer or its agents.
The ratings indicated herein are believed to be the most recent ratings available at the date of this SAI for
the securities listed. Ratings are generally given to securities at the time of issuance. While the rating agencies
may from time to time revise such ratings, they undertake no obligation to do so, and the ratings indicated do not
necessarily represent ratings which would be given to these securities on the date of the Fund’s fiscal year end.
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